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Note to Investors

LOLC (Cambodia) Plc.’s Board of Directors has approved the Khmer version of the Disclosure
Document for the public offering of debt securities. The Board of Directors of LOLC jointly and
severally takes full responsibility for the accuracy of the information contained in the Khmer
version of the Disclosure Document. Having made all reasonable inquiries and to the best of their
knowledge and belief, the Board of Directors assures that all statements in the Khmer version of
the Disclosure Document are accurate and not misleading, and that no omissions would cause
them to be false or misleading.

The Bonds will be approved by the Securities and Exchange Regulator of Cambodia (“SERC”),
and a final copy of the Khmer version of this Disclosure Document will be registered and filed with

the SERC.

The approval and registration of the Khmer version of this Disclosure Document does not mean
that the SERC suggests investing in these securities or takes responsibility for the information,
opinions, or statements in this document. The SERC does not certify the accuracy or
completeness of this Disclosure Document's content or take responsibility for any non-disclosed
information. The SERC is not liable for any loss from this Disclosure Document's content.

The investment in or subscription of the bonds is the sole responsibility of each investor, and
he/she should rely on his/her judgment in assessing the accuracy and risks associated with this
investment. Investors should take into consideration the objective of the investment, risk profile,
his/her own financial position, and so on.

If investors have any doubt about this Disclosure Document or are considering the investment,
they should consult securities firms, investment advisors, or other professional advisers.

Chairman of the Board of Directors

(The remaining part is intentionally left blank)

The English version of LOLC's Disclosure Document is an unofficial translation and is provided for reference only, |





















Disclaimer

GENERAL

This Disclosure Document is based on information and materials provided by LOLC (Cambodia)
and other sources that LOLC (Cambodia) Plc. ("LOLC” or “Company”) believes to be reliable. The
Underwriter and any of their respective affiliates, directors, officers, employees, representatives,
agents, or advisors makes no representation or warranty, express or implied, as to the accuracy
or completeness of such information and materials, and nothing contained in this Disclosure
Document is, or shall be relied upon or construed as a promise, undertaking or representation by
the Underwriter. The Underwriter assumes no responsibility or liability for the accuracy or
completeness of information and the materials that are contained or referred to in this Disclosure
Document.

Each person receiving or viewing this Disclosure Document acknowledges that such person has
not relied on the Underwriter or any person affiliated with the Underwriter in connection with its
investment decisions or the investigation of the accuracy or completeness of the information or
materials contained in this Disclosure Document. Neither LOLC nor the Underwriter is making any
representation to the aforementioned person regarding the legality of the bid, subscription, and
purchase of, or investment in, LOLC’s debt securities by such person. This Disclosure Document
and all information and materials contained herein, and their distribution or transmission, must not,
under any circumstances, be considered legal, business, or investment advice.

The investors and all other readers of this Disclosure Document acknowledge and understand that
only the Khmer version has been approved in principle and will be registered with the SERC; the
English version and all English translations provided are solely for reference and convenience for
readers whose primary language is not Khmer. Such investors and readers further acknowledge
and understand that, with any kind of translation between two different languages, the translation
of a particular word or a phrase in one language may not completely accurately convey the fulil
meaning of the corresponding word or a phrase in the other language. LOLC and the Underwriter
and any of their respective directors, officers, employees, representatives, or affiliates shall not
take or assume any kind of liability or responsibility whatsoever in connection with any matters
that arise due to or as a result of any inaccuracy, incompleteness, or omissions in the English
translations of the Disclosure Document as between the Khmer version of the Disclosure
Document.

FORWARD-LOOKING STATEMENTS

This Disclosure Document includes forward-looking statements that reflect LOLC'’s current views
with respect to future events and financial and operational performance, including, but not limited
to, statements relating to the risks specific to LOLC’s business, the strengths of LOLC, and the
implementation of strategic initiatives, as well as other statements relating to LOLC's future
business development and financial performance. These forward-looking statements can be

»oo«

identified by the use of forward-looking terminology, including the terms “assumes”, “projects”,
“forecasts”, “estimates”, “expects”, “anticipates”, “believes”, “plans”, “intends”, “may", “might”,
“will”, “would”, “can”, “could”, “should” or, in each case, their negative, or other variations or
comparable terminology. These forward-looking statements are not historic facts. Thep
several places throughout this Disclosure Document and include statements rg f
intentions, beliefs, or current expectations concerning, among other things, finai
operating results, liquidity, growth prospects, strategies, and the industry in whic

are all relevant factors.




Prospective investors in the debt securities are cautioned that forward-looking statements are not
guarantees of future performance and that LOLC's actual financial position, operating results, and
liquidity, as well as the development of the industry in which LOLC operates, may differ materially
from those made in or suggested by the forward-looking statements contained in this Disclosure
Document. LOLC cannot guarantee that the intentions, beliefs, or current expectations upon which
its forward-looking statements are based will occur.

By their nature, forward-looking statements involve and are subject to known and unknown risks,
uncertainties, and assumptions as they relate to events and depend on circumstances that may
or may not occur in the future. Because of these known and unknown risks, uncertainties, and
assumptions, the outcome may differ materially from those set out in the forward-looking
statements. Important factors that could cause those differences include, but are not limited to:
The impact of changes in how many people want LOLC’s service and how much it costs; the
possible number of customers and the cost of growing the business; expected earnings, cash flow,
dividends, and other financial results; new technology and products introduced in LOLC’s market;
changes in exchange rates; shifts in the overall economy and industry; political, government,
social, legal, and regulatory changes; access to funding; and tax audits and reviews.

Section 3, “Information About Risk Factors,” discusses some of the risks that could affect LOLC's
future results and cause those results to differ materially from the forward-looking statements.

The information contained in this Disclosure Document, including the information set out under
Section 3 “Information About Risk Factors,” identifies additional factors that could affect LOLC’s
financial position, operating results, liquidity, and performance. Prospective investors in the debt
securities are urged to read all sections of this Disclosure Document and, in particular, Section 3
“Information About Risk Factors” for a more complete discussion of the factors that could affect
LOLC's future performance and the industry in which LOLC operates when considering an
investment in LOLC.

Save as required by Cambodian law, LOLC and the Underwriter undertake no obligation to publicly
update or publicly revise any forward-looking statement, whether because of new information,
future events, or otherwise. All subsequent written and oral forward-looking statements from LOLC
or individuals acting on its behalf are expressly qualified in their entirety by the cautionary
statements mentioned above and found elsewhere in this Disclosure Document.

DISCLAIMER IN RELATION TO REPRESENTATIONS OTHER THAN THOSE CONTAINED IN
THIS DISCLOSURE DOCUMENT

No person has been given the authorization to give any information or to make any representation,
except as expressly contained in this Disclosure Document. If given or made, any such information
or representation may not be relied upon as having been authorized by LOLC or the Underwriter.

PROSPECTIVE INVESTORS IN JURISDICTIONS OUTSIDE CAMBODIA

The distribution of this Disclosure Document and the offer and sale of the offered securities may
be illegal in certain jurisdictions. LOLC and the Underwriter require persons into whose possession

may apply to this Disclosure Document and the offer and sale of the offered g
relevant jurisdiction. This Disclosure Document does not offer securities, sell sefg
offers to buy securities of LOLC in any jurisdiction to or from any person to whormg
unlawful.

The English version of LOLC's Disclosure Document is an unofficial translation and is provided for reference only, viii |




Any person in any jurisdiction outside Cambodia, in which the distribution of the Disclosure
Document and the offer and sale of the offered securities are not restricted, must seek professional
advice in relation to the contents of this Disclosure Document and the relevant laws and system
of taxation in Cambodia.

STATUS OF THE ENGLISH VERSION OF THIS DISCLOSURE DOCUMENT

The Khmer version of this Disclosure Document is an official document that has been authorized
and registered with the SERC. The official Disclosure Documents may be translated into foreign
languages to facilitate investors who do not understand Khmer. Investors using a translated
version of this Disclosure Document should be cautious regarding the meaning of certain technical
terms in the fields of securities and finance translated into Khmer, as the Khmer language may
not have exact equivalent vocabulary for those terms. Translation may lead to a deviation from
the commonly used original meaning. Therefore, investors should seek consultation with experts
in this field.

The English version of this Disclosure Document is entirely for the convenience of the public
investors who are unable to read Khmer. The prospective investor should use the Khmer version
as material for making decisions, and the English version serves as a reference purpose only. The
Khmer version of this Disclosure Document is the official document authorized and registered with
the SERC and shall prevail in the event of any discrepancy.

TRANSLATION OF AMOUNTS INTO KHMER RIEL OR OTHER CURRENCIES

In this Disclosure Document, references to "$," "U.S.$," "USD" or "U.S. dollars" are to United
States Dollars. In accordance with the Law on Corporate Accounts, Their Audit, and the
Accounting Profession, LOLC prepares its accounts in Khmer language and expresses amounts
in Khmer Riels, which are referred to as “Riels” or “KHR.”

In this Disclosure Document, references to "$," "U.S.$," "USD" or "U.S. dollars™ are to translations
of certain amounts into United States Dollars at specified rates solely for the convenience of
potential investors based on the fact that the USD is the de facto currency of commerce in the
Kingdom of Cambodia. Unless otherwise indicated, the exchange rate is the KHR-USD exchange
rate published by the National Bank of Cambodia as of 31 December 2023, 2024 and 2025.

No representation is made that the KHR, USD or any other cutrency amounts referred to in this
Disclosure Document herein could have been or could be converted into KHR, USD or any other
currency, as the case may be, at this rate, at any particular rate, or at all.

DISTRIBUTION

The electronic Disclosure Document in Khmer and English can be viewed or downloaded from the
CSX website at www.csx.com.kh or at LOLC’s website at www.lolc.com.kh and Yuanta Securities
(Cambodia)’'s website at www.yuantacambodia.com.kh. Prospective investors or viewers may

also receive the electronic Disclosure Document via email upon request. By receiving this
Disclosure Document through electronic transmission, such as, but not necessarily limited to, as
an attachment of an e-mail that was dispatched or circulated by LOLC (or the Underwriter or an




this Disclosure Document and any of the content contained herein may subsequently be altered,
changed, or updated either (i) during the process of electronic transmission, (ii) pursuant to the
applicable laws and regulations, (iii) for the purposes of final registration with the SERC or (iv) at
the discretion of LOLC under proper authority, without informing or alerting such investors or
viewers in advance.

The aforementioned investors and viewers are further reminded that none of LOLC or the
Underwriter or any of their respective directors, officers, employees, representatives or affiliates
accepts any liability or responsibility whatsoever in respect of any real or potential discrepancies
between the hard copy of the Disclosure Document that has been printed with the proper authority
from LOLC and any electronic copy of the Disclosure Document that has not been obtained directly
from the authorized websites prescribed herein. LOLC and the Underwriter will provide a hard
copy version to such investors and viewers upon due request.

The aforementioned investors and viewers fully acknowledge that they will view the Disclosure
Document only on the basis that they are lawfully allowed to do so under the laws of the jurisdiction
in which they are located and are reminded that they are not authorized to deliver or forward this
Disclosure Document, electronically or otherwise, to any other person.

The investors and viewers who receive this Disclosure Document via e-mail should not reply to
such e-mail under all circumstances, and any reply e-mail communications by such investors and
viewers will be ignored and rejected. The e-mail containing the Disclosure Document or any
subsequent e-mails related thereto are intended only for the recipient(s) that are expressly
indicated on such e-mails and any other unintended recipients should immediately notify LOLC or
the Underwriter and destroy the relevant e-mails from their system.

The investors and viewers who receive or otherwise come across the Disclosure Document hereby
acknowledge and undertake that the Disclosure Document will not be forwarded or distributed to
any other person and will not be reproduced in any manner whatsoever. Any forwarding,
distribution, or reproduction of the Disclosure Document in whole or in part is unauthorized. Failure
to comply with this directive may result in a violation of the applicable laws and regulations of the
jurisdiction in which they are in, and none of LOLC or the Underwriter or any of their respective
directors, officers, employees, representatives, or affiliates will be liable or responsible for such
violation.

(The remaining part is intentionally left blank)
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Conventions

Unless stated otherwise, certain financial data, where appropriate and applicable, in this
Disclosure Document including, in particular, those contained under Section 7 are derived from
the audited financial statements for the years ended 31 December 2023, 2024 and 2025 prepared
in accordance with Cambodian International Financial Reporting Standards (“CIFRS”) and the
guidelines of the National Bank of Cambodia (“NBC") relating to the preparation and presentation
of financial statements.

LOLC (Cambodia)'s fiscal year commences on 1 January and ends on 31 December of each year.
Unless otherwise stated herein, references to a year is 31 December of that year. For example, a

reference to 2024 in a table would be a reference to 31 December 2024.

All references to "Cambodia" contained in this Disclosure Document are to the Kingdom of
Cambodia.

All references to KHR are to Khmer Riels, the official currency of the Kingdom of Cambodia.

(The remaining part is intentionally left blank)

The English version of LOLC'’s Disclosure Document is an unofficial translation and is provided for reference only. Xi|




































































































































i= Number of Total Employees as of December 2025

Length of Service Nationality
1 year < .
<1 year x<5 2 5years | Total Pro?ozl)'tlon Khmer Foreign
years
Senior Officer 1 - 6 7 0.17% 4 3
Manager 4 2 14 20 0.50% 19 1
Senior staff 14 19 139 172 4.26% 172 -
Assistant staff 257 285 840 1,382 34.24% 1,382 -
Credit officer 716 1,025 650 2,391 59.24% 2,391 -
Deposit officer 19 28 17 64 1.59% 64 -
Total 1,011 1,359 1,666 4,036 100.00% 4,032 4

2. Banking and Microfinance Sectors in Cambodia

As of the end of 2024, Cambodia’s banking sector was comprised of 59 commercial banks, 9
specialized banks, 4 MDlIs, 85 MFls, 13 financial lease companies, 113 registered rural credit
operators, 4 third party processors, 30 payment service institutions, 1 credit bureau company,
5 foreign representative offices, and 3,334 money changers'.

Microfinance institutions are classified into three categories: microfinance institutions (MFI),
microfinance deposit-taking institutions (MDI), and registered microfinance operators. These
institutions are all permitted to conduct micro-lending businesses but differ in that while MFls
and MDIs are larger and are subject to stringent regulations, registered microfinance
operators are small-scale micro-lending NGOs or rural credit operators operating particularly
in rural areas. Registered microfinance operators were previously unlicensed for informal
moneylenders. They have been recently regulated since the NBC launched a campaign in

February 2015 to bring them under its supervision; a move aimed at protecting consumers

from the increasing prevalence of unregulated moneylenders who often charge exorbitant
interest rates.

On the other hand, MDls are MFls that are authorized to collect deposits from customers. This
was made possible by the “Prakas on Licensing of Microfinance Deposit-Taking Institutions”
issued in 2008 by the NBC that aimed to strengthen the domestic micro-credit sector and
reduce reliance on foreign lenders.

"1t is important to note that some of these financial institutions changed their license from one to another.™
and MDIs upgraded themselves into specialized banks or commercial banks, with some specialized banks also
transformed into commercial banks

44|
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The Structure of Banking System in Cambodia

National Bank of Cambodia
Banking Migcrofinance Qther Covered
Institutions Institutions Institutions

FinanciallLeasing
Companies (13)

Deposit Taking
nstitutions (4}

Specialized Banks Microfinance
(9) Institutions (85}

Rural Credit
Operators {113}

Third-Party
Processors 14

Payment Service
Institutions {30}

Credit Bureau
Company {1}

Source: NBC'’s Annual Supervision Report 2024

MDIs operation and regulation are similar to commercial banks

MDiIs are operating almost like commercial banks, providing not only loan products, but also
deposit products—including savings, and term-deposit accounts—card services, fund transfer
service, payroll services, and mobile banking apps. They can be as big in terms of asset size
as some of the top 10 commercial banks, having extensive branch and ATM/CSS networks,
and serve similar customer base to many commercial banks. Many former MDls have already
undergone such transformation. Banks that were former MDls include Sathapana Bank (5"
largest in terms of total assets in 2024), Hattha Bank (17"), Philip Bank (28"), Woori Bank
(18"), and KB Prasac Bank (4"). In March 2026, AMK Bank announced its official
transformation into a full-fledge commercial bank. New MDI licenses are no longer expected
to be issued by the central bank, and the remaining three other MDIs namely LOLC, AMRET,
and Mohanokor are encouraged to upgrade to a commercial bank. Therefore, it suffices to
analyze the whole banking sector when we want to analyze the sector in which an MDI is
operating.

Banking sector is facing cyclical setbacks characterized by rising NPL ratio and slow
growth

The English version of LOLC's Disclosure Document is an unofficial translation and is provided for reference only.



economic risk resulting from potential financial instability driven by over indebtedness.

Credit and Deposits by Banks and Microfinance Institutions
Total Customer Credit and Total Customer Deposit (USD'bn)
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Source: NBC, YSC Research

Credit Growth & Credit-to-GDP Ratio
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Source: IMF, NBC, YSC Research

In response to the concern about rapid credit growth, NBC has introduced several measures
to strengthen the financial soundness of the banking system. The “Prakas on Liquidity
Coverage Ratio” adopted in December 2015, requires deposit-taking banks and financial
institutions to increase the minimum liquidity coverage ratio (LCR) in a phased manner from
the previous 50% to 60% by September 2016, 70% by September 2017, 80% by September
2018, 90% by January 2019, and 100% by January 2020. Meanwhile, the “Prakas on
Minimum Registered Capital of Banking and Financial Institutions” issued in March 2016,
substantially increased the minimum registered capital requirements for banks, MFls and
MDIs. The Prakas requires twice as much capital than the previous level for banks, more than
ten times the previously required level for MDls, and more than twenty times the previously
level for MFls. In February 2018, the central bank also issued the “Prakas on Capital Buffer
in Banking and Financial Institutions”, requiring banks and MDIs to maintain a capital
conservation buffer of 2.5% above the minimum Tier 1 capital requirement under normal
financial situation, and introducing the possibility for NBC to set a countercyclical buffer
requirement between 0% and 2.5% under excessive credit growth scenario.

The English version of LOLC’s Disclosure Document is an unofficial translation and is provided for reference only.



Deposits Growth & Deposits-to-GDP Ratio
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Credit growth remained strong at more than 20% in 2020 and 2021, despite the business
disruption and economic contraction driven by the COVID-19 pandemic. The macroeconomic
shocks affected various sectors, in particular the construction, hotel, and hospitality sectors,
leading to a significant increase in the number of borrowers defaulting on their loan
repayments. However, as part of the pandemic relief, the central bank allowed lenders and
financial institutions to carry out loan restructuring for borrowers whose income stream was
disrupted by the pandemic-driven shutdown in business activities.

Between 2022 and 2024, the banking sector faced a double blow: (1) the ongoing rise in
funding costs driven by the US interest rate hikes, as the US Federal Reserve gradually
increased the benchmark interest rate starting in March 2022 to combat rising inflation; and
(2) the increase in the industry-wide NPL ratio, which is likely linked to legacy restructured
loans from the COVID era, slow recovery in sectors such as hotels, tourism, and construction,
and a weak property market with low demand, making it difficult for borrowers to sell fixed
assets to repay loans. In fact, the average funding cost in the banking sector increased from
2.72% in 2021 to 3.18% in 2022, then 4.75% in 2023, before dropping slightly to 4.38% in
2024. Meanwhile, the average NPL ratio climbed from 1.9% in 2021 to 2.5% in 2022, 5.3% in
2023, and 7.2% in 2024. Consequently, the combined net profit of commercial banks and
MDIs decreased from USD 1,248 million in 2021 to USD 1,188 million in 2022, USD 579
million in 2023, and USD 802 million in 2024.

In 2025, Thailand started a war of invasion on Cambodia. The border closure initiated by the

Thai side has disrupted the trade flows between the two countries and caused the return of
more than 750,000 migrant workers. This situation has impacted businesses that depend
directly and indirectly on exports and imports with Thailand, as well as the loss of remittances.
At the peak of the fighting, more than half a million Cambodian people living along the border
had to evacuate from their homes. Despite the ceasefire agreement, the Thai military’s illegal
occupation of Cambodian villages along the border has prevented thousands of Cambodian
refugees from returning home. The disruption in work and business activities along the
borders has impacted on the livelihood and repayment ability of borrowers. Consequently, the
banking sector has experienced an additional negative factor, with an expected further
increase in the NPL ratio in 2025.

The English version of LOLC's Disclosure Document is an unofficial translation and is provided for reference only.



NPL Ratio
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The banking system remains prudent thanks to high capital adequacy and liquidity
coverage ratios

Despite the anticipated increase in the industry-wide NPL ratio, which could pose a risk to
financial stability, Cambodia's banking system has remained prudent, with highly adequate
capital and liquidity ratios. The average solvency ratio for commercial banks has remained
around 22%, while the average for MDlIs has fluctuated between 20.6% and 25.7% over the
past five years. In 2024, the average solvency ratio for MDls stood at 23.8%, which is 8.8%pt
above the minimum capital requirement of 15% and 6.3%pt above the combined minimum
capital ratio and capital conservation buffer of 17.5%. This highlights the strong capacity of
Cambodia's commercial banks and MDIs to absorb potential losses from the rising loan
delinquency rate. In addition to their solid capital base, commercial banks and MDIs have
maintained high liquidity coverage ratios (LCR). The LCR for both sectors averaged around
140% from 2020 to 2024. The average LCR for commercial banks in 2024 was 199%, and
the average for MDIs was 175%. Both numbers were well above the 100% regulatory
requirement. This demonstrates that commercial banks and MDIs have more than enough
capacity to meet their short-term liquidity needs. The high levels of both solvency ratios and
LCR indicate a healthy banking system, instilling confidence in depasitors, lenders, and
investors, while reducing the risk of a potential bank run.

Solvency Ratio
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Liquidity Coverage Ratio (LCR)
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More cautious lending approach with efficiency-seeking operation

In response to the continued rise in the NPL ratio, banks and MDIs have adopted a more
cautious approach to loan disbursement, rigorously screening borrowers and tightening credit
approval criteria. As a result, credit growth has significantly slowed, dropping from 15.6% in
2023 to just 4.7% in 2024. Alongside this conservative growth strategy, banks and MDls have
focused on enhancing operational efficiency by implementing cost-cutting measures. These
include maintaining a stable workforce and limiting the number of physical branch offices while
expanding service coverage to improve convenience and reach more customers by adding
self-service facilities. Despite the slowdown in loan growth, the average operating expense
ratio for commercial banks decreased to 2.63% in 2024 (compared to 2.86% in 2023), while
the average for MDis fell to 7.06% in 2024 (down from 7.69% in 2023). This suggests that
both sectors have effectively managed to keep their operating costs low despite the sluggish
growth in loans.
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Increasing NIM to give banks and MDIs more room to absorb credit loss

While loan growth slowed to 15.6% in 2023 and notably 4.7% in 2024, customer deposits
grew strongly by 22.3% in 2023 and 18.3% in 2024, reaching 115% of GDP. With the decline
in loan growth and the increase in customer deposits, liquidity has accumulated at magyhank
and MDlIs, enabling them to reduce customer deposit rates. The decrease in g
also aligns with the fall in international interest rates, as the US Federal Reser
its policy rate by 50bps in September, 25bps in November, and another 25b
2024. However, the surplus liquidity resulting from conservative loan growt
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larger role in driving down deposit rates at many local banks and MDIs. According to NBC,
the average term deposit rate dropped from 6.1% in December 2023 to 4.6% in January 2025.

The reduction in funding costs has provided some relief for market players during this
challenging period. In 2023, out of 61 commercial banks and MDIs, only 18 reported an
increase in net interest margin (NIM); however, in 2024, the number of institutions reporting
an increase in NIM rose to 33 (out of 62), suggesting that more banks and MDls benefited
from the drop in funding costs. Further declines in funding costs could be expected in 2025
and 2026 as banks and MDIs have lowered their deposit rates, while international interest
rates have moderated with the Federal Reserve benchmarked rate being slashed gradually
from 4.50% at the end of 2024 to 3.75% at the end of 2025. Banks and MDIs could expect to
see an improved NIMs to absorb potential credit losses arising from increasing NPL ratios.
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3. Operational Plan and Financial Position

a- Projected Financial Statements

Balance Sheet

e Torm Deposits (USD)

Jun-25  Sep-25

(Unit: USD'000)
026 ) (028 029 D30

Cash and cash equivalent 71,750 72,484 | 100,677 | 129477 | 160.925
GLP 1,500,000 | 1,690,000 | 1,879,000 | 2,100,000 | 2,355,000
Loan loss provision (87.632) | (99,766) | (107.560) | (108,955) | (103,713)
Net Interbank Placement & Securities 101,611 | 137,906 | 153,328 | 173,441 | 194,502
Balance With NBC 223,206 | 253,731 | 278,930 | 311,509 | 347.547
Other Current Assets 14,282 14,615 14,529 14,785 14,786
Net Tangible Assets 2,657 3,005 2,712 1,907 1,133
Net Intangible Assets 4,198 4,295 4,226 3,633 2,992
Other Assets 7,592 7,065 6,708 6,412 6,206
Total assets 1,837,664 | 2,083,336 | 2,332,550 | 2,632,209 | 2,979,378
Deposit 1,230,000 | 1,419,600 | 1,606,545 | 1,822,800 | 2,072,400
Subordinated loans 8,545 3,283 0 0 0
Senior loans 36,356 26.107 5,954 5,953 1,908
Other liabilities 72,514 72,326 74,710 56,972 ) Z09-
Total liabilities 1,347,415 | 1,521,317 | 1,687,209 | 1,885,726 | 242 V4% ¢
Share Capital 104,785 | 104,270 | 103,507 | 103,205/4% 1 ate
Reserve & Other 123491 | 122884 | 121,985 | 121 .626@(%4
Retained earnings 261,973 334,866 419,849 521,64 _
Total equity 490,248 | 562,020 | 645,341 | 746,48 W
Total liabilities and equity 1,837,664 | 2,083,336 | 2,332,550 | 2,632,209 R8¢
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Income Statement

2029

(Unit: USD'000)

Interest income 238,814 263,997 295,401 329,640 368,488
Interest expense (70,702) (79,057) (86,597) (96,323) (107,627)
Net interest income 168,112 184,939 208,804 233,317 260,861
Non-interest income (net) 12,390 13,111 14,337 15,738 17,820
Operating income 15,611 16,945 18,066 20,034 21,769
Operating expense (75,672) (81,436) (89,787) (99,338) (110,717)
Loan loss expense (32,899) (23,583) (20,528) (15,147) (9,888)
Pre-tax income 87,544 109,977 130,892 154,605 179,846
Tax expense (17,544) (22,039) (26,218) (30,967) (36,023)
Net profit after tax 70,000 87,937 104,674 123,638 143,823

Cashflow Statement

(Unit: USD’000)

2027

2028

2029

2030

| OPERATING ACTIVITIES
Net Income 70,000 87,937 104,674 123,638 143,823
Plus: Depreciation & Amortization 2,367 4,767 3,570 3,922 4,138
Plus: Provisions 20,793 12,500 7,950 1,598 (5,029)
(Increases) / Decreases in other
current assets (9,003) (333) 87 (256) (1)
(Increases) / Decreases in GLP (126,905) | (190,000) | (189,000) | (221,000) | (255,000)
Increases / (Decreases) in savings 212,172 189,600 186,945 216,255 249,600
Increases / (Decreases) other liabilities (2,369) (187) 2,384 2,262 2,737
Net Cash Provided by (Used in) 167,055 | 104,284 | 116,610 | 126,418 | 140,268
Operating Activities
INVESTMENT ACTIVITIES
I CEEe R LRl (103,488) | (30,525) | (25,198) | (32,580)| (36,038)
Placements
(Increases) / Decreases in Interbank
Placements and Securities 14,040 | (36,661) | (15,578) | (20,316) | (21,273)
Purchase of fixed assets (2,185) (4,686) (2.851) (2,227) (2,517)
Net Cash Provided by (Used in)
Investing Activities (91,634) | (71,872) | (43,627) | (55,122) | (59,829)
FINANCING ACTIVITIES
Proceeds from / (Repayment of) Long
Term Debt (563,743) | (10,249) | (20,153) 0 (4,046)
Proceeds from / (Repayment of)
Subordinated Debt (8,583) | (5262)| (3.283) 0 0
Payments of dividends (10,346) | (13,757) | (17,241) | (20,613) [ (24,401)
(Increases) / Decreases in reserves & 108.104 80.133 4112) | (21,883) | (20544)
other ' 3 1 ¥ L]
RedGIEh[Fieited bya(sed in) 35433 | 50,865 | (44,789) | (42,496) | (48,991)
Financing Activities
Beginning Cash Balance 22,970 71,750 155,026 183,220 212,020

i) 9

Net Cash Flow 110,854 83,276 28,193 28,800 31,448
Ending Cash Balance 133,824 155,026 183,220 212,020 243,468
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b- Any Expectation of Significant Changes in Number of Employees

LOLC plans to increase its total number of staff by 177 to 4,212 in 2026 of which 2,431 will be
Credit Officers. The increase is aimed at accommodating expected growth in the asset-
backed lending, and SME loans, as well as the existing micro-enterprise loans. Overall, the
credit officer productivity is expected to continue to gradually increase, while GLP per credit
officer is also expected to continue to improve remarkably.

Actual Plan
Staffing Plan 2024 2025 | 2026 2028 | 2029 2030

Total Staff 3,704 4,035 4,212 4,320 4,401 4,476 4,544
Increase 331 177 108 81 75 68
% Increase 8.94% 4.39% 2.56% 1.88% 1.70% 1.52%
Credit Officer 2,388 2,391 2,431 2,491 2,541 2,581 2,621
Increase 3 40 60 50 40 40
% Increase 0.13% 1.67% 2.47% 2.01% 1.57% 1.55%
Field Officer 470 735 712 722 733 745 757
Increase 265 -23 10 11 12 12
% Increase 56.38% | -3.13% 1.40% 1.52% 1.64% 1.61%
Number of Loans per

Credit Officer 162 155 159 167 173 181 188
GLP per Credit

Officer in ‘000 USD 567 587 617 678 739 814 899

c- Internal and External Sources of Capital

LOLC will be primarily financed by deposits, which are planned to grow from USD 1.2 billion
as of December 2025 to USD 2.1 billion in 2030. Senior debt (borrowings) is forecast to
decrease gradually to USD 1.9 million by 2030. Since LOLC has accumulated equity capital
through retained earnings, there is no plan for capital injection over the next five years.
Meanwhile, the reliance on subordinated debts is also expected to decrease.

Unit: USD’000
| Sources 2023 2024 2025

Internal Sources of Capital
Share capital 103,969 103,969 103,969
Reserves 99,177 142,990 172,042
Retained earnings 153,049 141,614 158,553
Sub-total 356,195 388,573 434,564
External Sources of Capital
Borrowings 216,425 147,200 90,099
Subordinated debts 62,118 44,467 17,129
Deposits from banks and
other financial institutions SHigRei 83,716 67,249
Deposits from customers 856,531 917,663 950,578
Sub-total 1,182,461 1,193,046 1,125,055
Total 1,538,656 1,581,619 1,559,619

| Future Development (USD/000)
Internal Sources of Capital
Share capital 104,785 104,270 103,507 103,205 103,12
Reserves & Other 123,491 122,884 121,085 121,629 KB\ RaY 1541
Retained earnings 261,973 334,866 419,849 521, . 1 )
Sub-total 490,248 562,020 645,341 746[4 ] RS @
Senior Loan [ 36356 26,107 | 5,954 | SRR RS,

o
Soom oF chM®
|
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Subordinated debts 8,545 3,283 0 0 0
Deposits from Customer and Fls 1,230,000 1,419,600 1,606,545 1,822,800 | 2,072,400
Sub-total 1,274,902 | 1,448,990 | 1,612,499 | 1,828,753 | 2,074,308
Total 1,765,150 | 2,011,010 | 2,257,840 | 2,575,236 | 2,939,668

d- Material Capital expenditure and Expected Source of Funds for Such Expenditure

With the plan to expand one branch office every year over the next 5 years, LOLC’s main
capital expenditure will be allocated into supporting the core banking and digital banking
project. Over the next 5 years, LOLC has budgeted USD 16.4 million in capital expenditure,
of which 69% is allocated to IT expenditure: core banking system and EBS.

(Unit: USD’000)

Actual Plan
NEWCAREA 2024 | 2025 | 2026 2027 2028 2029 2030
Core Banking and EBS 2,207 914 4,517 3,084 2,065 825 823
Other CAPEX (343) 287 7 514 1,213 1,617 1,720
Total CAPEX 1,864 1,201 4,523 3,599 3,278 2,442 2,543

e- Material Changes in Income, Cost of Sales, Other Operating Expenses and Net
Income

There are no material changes.

f- Any Seasonal Aspects of Company’s Business

There are no seasonal aspects to LOLC Cambodia’s business.

g- Any Change in Company’s Assets to Settle Any Liabilities

LOLC has no plan to liquidate any assets to settle its liability.

h- Any Material Loans between Holding Company and its Subsidiary

As of the date of the Disclosure Document, LOLC does not have a subsidiary.

As of the date of the Disclosure Document, LOLC does not have loans with Holding Company.
i- Any Future Contractual and Contingent Liabilities

As of the date of the Disclosure Document, LOLC is not aware of any future contractual and
contingent liabilities, except for the taxation contingencies.

Taxation Contingencies

The taxation system in Cambodia is relatively new and is characterized by numerous taxes
and frequently changing legislation, which is often unclear, contradictory, and subject to
interpretation. Often, differing interpretations exist among numerous taxation authorities and
jurisdictions. Taxes are subject to review and investigation by a number of authormes who
are enabled by law to impose severe fines, penalties and interest charges.

These facts may create tax risks that are significantly higher in Cambodia whegp (ke
other countries. The management believes that it has adequately provided Q&
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4,

based on its interpretation of tax legislation. However, the relevant authorities may have
different interpretations, and the effects could be significant.

j- VAT, Income tax, Customs Duty or Other Un-paid Tax Liability Including Any
Contingent Liabilities
j=1- VAT
As of the date of this Disclosure Document, LOLC does not have any unpaid VAT.
j=2- Income Tax
In accordance with Cambodian Law on Taxation, LOLC has an obligation to pay corporate
income tax at the rate of 20% of taxable profits or the minimum tax at the rate of 1% of
turnover.
j-3- Other Un-paid Tax Liability Including any Contingent Liability
As of the date of this Disclosure Document, LOLC is not aware of any additional contingent
liabilities.

k- Leases

As of the date of this Disclosure Document, LOLC have the following lease liabilities.

31 December 2025

31 Decembern 2024 31 December 2023

KHR’ 000 UsD KHR’ 000 uUsD KHR™ 000 usb
Current 6,301,539 1,570,281 6,380,120 1,685,123 5,733,058 1,403,441
Non-current 21,461,242 5,347,930 | 22,479,645 5,585,005 | 21,748,608 5,324,017
Total 27,762,781 6,918,211 | 28,859,765 7,170,128 | 27,481,666 6,727,458

Information Related to Company’s Assets

a- Property, Plant and Equipment, Biological Assets and Intellectual Properties

Rights

a-1- Description of PPE

As at 31
December 2025

Furniture and
equipment

Motor
vehicles

Computer
equipment

Leasehoid
improvements

(Unit: KHR’000)

Cost 7,701,172 12,837,299 | 25,530,252 3,119,509 | 49,188,232
Qg;:‘er:‘:;'taigid (6,396,121) | (10,660,368) | (20,610,212) (2,168,178) | (39,834,879)
2;’(:{’]'[‘“& 1,305,051 2,176,931 4,920,040 951,331 9,353,353
(Unit: USD’000)

| Fixed Assets (Projection) 2026 2027 2028 2029

Cost 22,617 26,105 29,191
Accumulated depreciation (15,762) (18,804) (22,253)
Carrying amounts 6,855 7,300 6,938
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a-2- Description of Biological Assets
As of the date of this Disclosure Document, LOLC does not have any biological assets.
a-3- Description of Intellectual Property Rights

As of the date of this Disclosure Document, LOLC does not have any intellectual property
rights.

b- Asset Valuation or Revaluation

As of the date of this Disclosure Document, LOLC did not carry out any asset valuation or
revaluation.

(The remaining part is intentionally left blank)
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SECTION 5: BOARD OF DIRECTORS, SENIOR MANAGEMENT, AND
SHAREHOLDERS

1- Directors and Senior Management
a- Directors

a-1- Directors (Board of Directors)

i . Date of Birth Current Appointment
e LD Nationality | nommivYyy) | Position Date
Mr. Brindley Chrishantha
1 | Gajanayake de Zylva Sri Lankan 25/01/1958 Chairman 15/10/2015
(Brindley de Zylva)
Mr. Francisco Non-
Kankanamalage Conrad . .
2 Prasad Nirosh Dias Sri Lankan 13/02/1971 El:))(iergg:g/re 12/02/2018
(Conrad Dias)
Mr. Dulip Rasika Non-
3 | Samaraweera Sri Lankan 24/07/1978 Executive 02/07/2018
(Dulip Rasika Samaraweera) Director
- S - Independent
4 | Mr. Indrajith Wijesiriwardana British 10/09/1960 Director 01/01/2015
5 | Mr. Chitral Nalin Wijesinha | New Zealand |  11/11/1970 '”‘J'Sif:([“tgf”t 15/01/2024
Mr. Chandana Jayanath . Executive
6 Kanwel Gamage Sri Lankan 04/03/1967 Director 01/02/2026

a-2- Board of Directors’ Power

According to the Company’s Article of Incorporation dated 11 October 2021 (“AOI”), the Board of
Directors shall have the following powers:

a) Make payment for expenses incurred in the formation and registration of the Company;

b) Approve the payment of remuneration to the Company’s directors and expenses for Board
meeting and fix the amount of such payments;

c) Appoint and remove officers from their positions, including a general manager in charge of
overall operations and day-to-day operations, and define specific powers and salary and
other compensations to those officers. These officers shall perform their duties in
accordance with the decisions and strategic plan made by the Board of Directors;

d) From time to time, determine the budget to be retained which is part of the surplus and
budget allocated for sustainable operations:;

e) Maintain the existing budget in a proper manner reserved for any purpose or eliminate
reserved funds due to actual circumstances;

f) Approve the application, applying and the entering into loan agreement and authorize the
principal and alternative signatory with lenders;

g) Approve the entering into contracts for general operations;

h) Approve the business plans;

i) Approve the opening and close of bank accounts and set the authorized limit amo
authorized signatories for bank account(s); 2\ 3

j} Elect board committee members; /

k) Propose to the meeting of the shareholders for approval of the following n{@

a. The amendment to the Article of incorporation;
b. The purchase, sell, or exchange the immovable property or franchise

RIS

£
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more than USD 500,000;

¢. The mortgage of the Company’s immovable property or encumbrance or lease of
franchise/goodwill;

d. The participation in the merger or consolidation with other commercial entities;

. The dissolution or liquidation of the Company;

f. The declaration of dividend in accordance with the accounting principles and

distribution of profits;

The approval on the annual audited financial statements;

Any other matter requiring a decision of the Shareholders.

=@

a-3- Profiles of Directors
Mr. Brindley de Zylva — Chaiman

Brindley serves as the chairman of the board for LOLC (Cambodia) Plc., Serendib Micro
Insurance Cambodia and is also the managing director of LOLC Myanmar Micro-Finance
Company Ltd. With a career spanning over 40 years, Brindley has extensive experience in the
Non-Bank Financial Services Industry (NBFI), including roles in licensed finance companies,
microfinance institutions, specialized leasing companies, and microinsurance. His expertise in
the NBFI sector covers areas such as credit and recovery management, finance, marketing,
and sales. Brindley is a fellow of the Sri Lanka Institute of Credit Management and was elected
as its Honorary Secretary in 2010. He has also been involved in the Council of Management
of the Finance Houses Association of Sri Lanka, serving nine years as a member, four of which
as vice chairman, and as a director of the Financial Ombudsman Sri Lanka (Guarantee)
Limited. In 2015, Brindley transitioned to oversee regional assignments for the LOLC Group in
Myanmar and Cambodia.

Mr. Conrad Dias — Non-Executive Director

Conrad was the former Group CIO and director of LOLC Holdings Plc., director/CEQO of LOLC
Finance Plc., and the co-founder of iPay. Conrad graduated with his master’s degree from the
University of Leicester, majoring in business administration. He is a fellow of the Chartered
Institute of Management Accountants, a Chartered Global Management Accountant, a fellow
of the British Computer Society and a fellow of the Certified Management Accountants of Sri
Lanka. Conrad has contributed to LOLC Group and the local IT Industry with his 30 years of
experience and possessed domain expertise in sectors such as trading, banking and finance,
asset management and manufacturing. In recognition of his contribution, he was awarded the
CSSL CIO of the year award in 2016 and later awarded the professional Excellence Award in
2017 at the event organized by the Institute of Certified Management of Accountants of Sri
Lanka. In 2020, a year of prize for Mr. Dias, he was inducted into the Global CIO Hall of Fame
2020 and is a winner of the Global CIO100 from IDG USA.

Mr. Dulip Rasika Samaraweera — Non-Executive Director

Dulip Rasika Samaraweera is a Director of LOLC. Dulip Rasika Samaraweera is a graduate of
the University of Sri Jayawardenepura, with a Degree in Physical Sciences specializing in
Statistics and is a passed finalist of the Chartered Institute of Management Accountants (UK).
He started his career in investment research in 2004 and joined the LOLC Group j

serves as a director of LOLC Myanmar Microfinance Limited. He is a ﬁé}t@‘é&
professional in financial management, process improvement, strategic planni 0% it enty) i
and acquisitions. LOLG (CAMBODIA) Plo,
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Mr. Indrajith Wijesiriwardana — Independent Director

Indrajith is an independent director of LOLC (Cambodia) Plc. With more than 20 years of
international experience in nearly 30 different countries, Indrajith is also a proficient consultant
in international development finance. His experience covers key areas of expertise, including
capacity building in the financial sector and Microfinance and SME Finance (MSME). Indrajith
is also highly skilled in strategy and business design, developing inclusive financial systems,
and developing capacity in financial institutions focusing on MSME, institutional
transformations, product design and process improvements. During his career in the banking
sector, he used to develop and evaluate project proposals and monitor projects before
becoming a consultant. During this time, he was responsible for loan financing for small,
medium, and large enterprises; trade financing; equity financing; restructuring; loan
syndication; and leasing. He also took charge of managing and developing financial support
services, including budgeting and monitoring, planning, accounting, and MIS. Mr.
Wijesiriwardana joined LOLC (Cambodia) Plc. in January 2015.

Mr. Chitral Nalin Wijesinha — Independent Director

Chitral is an independent director of LOLC (Cambodia) Plc. He has over 27 years of experience
in the financial services industry, as well as managing money for retail and wholesale clients.
He has extensive knowledge and expertise in banking and finance specializing in investment
and retirement planning, group superannuation, and KiwiSaver (Superannuation). His
knowledge of the current industry practices, regulation/legislation, and market needs, coupled
with a good understanding of the current market, has enabled him to perform his job at a very
high standard. He is also currently working as director/shareholder and Principal Financial
Adviser at Trilogy Financial Solutions NZ Limited (TFS). Additionally, he is a member of the
Wealthpoint Financial Adviser Provider (FAP) network and holds a license to provide advice in
New Zealand. He is also an active member of the Wealthpoint Investment Committee. Prior to
this, Chitral worked at Citibank in foreign exchange, money market and bond trader dealing in
the primary and secondary markets. He was also the Country Treasurer for Citibank Sri Lanka,
and a member of ALCO responsible for liquidity, capital, and balance sheet growth of the bank
(1996 to 2003).

Mr. Chandana Jayanath Kanwel Gamage — Executive Director

Mr. Chandana Jayanath is serving as executive director of LOLC (Cambodia) Plc., director of
LOLC Microfinance Bank Ltd. - Pakistan, director of LOLC factors Ltd., Chief Recovery Officer
for LOLC Group. Mr. Chandana has over 20 Years of experience within LOLC Group. Prior to
joining LOLC Group, Mr. Chandana worked at Vanik Incorporation Limited. Mr. Chandana
holds a doctorate in Philosophy from [IC University, Cambodia and MBA from Cardriff
Metropolitan University, United Kingdom. He holds memberships in Sri Lanka Institute of Credit
Management, Institute of Credit Management - Australia, Charted Professional Managers - Sri
Lanka, Institute of Credit Management - United Kingdom. Mr. Chandana instrumented in
introducing a new recovery and collection strategy in LOLC Group which is used by many
overseas countries within the LOLC Group such as Cambodia, Pakistan, Kazakhstan, etc.
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b- Senior Management

b-1- Senior Management

No Name Nationality (DDS;I?IIIC\’IIfI\?YIr\t(g) Current Position Appcg:tt;nent
1 | Mr. Sok Voeun Khmer 05/05/1976 | Chief Executive Officer | 01/06/2014
Deputy Chief
2 | Mr. Sok Sophal Khmer 20/12/1980 Executive Officer / 23/05/2019

Chief Finance Officer
3 | Ms. Svoeuy Sodyna Khmer 02/09/1986 Chief Risk Officer 01/03/2018
4 | Mr. Romesh Perera Sri Lankan 30/11/1979 Chief Channel Officer | 01/03/2019
Ms. Chheang Chief Deposit & Digital

Kaana Khmer 24/09/1978 Banking Officer 01/11/2018
Mr. Duleep . Chief Information

6 Liyanage Sri Lankan 09/05/1983 Officer 01/03/2019
Mr. Chandana Chief Business

7 | Jayanath Kanwel Sri Lankan 04/03/1967 Revival and Litigation | 01/01/2026
Gamage Officer

Head of Internal Audit

Mr. Teng Pheap Khmer 07/02/1972 Department 156/12/2018
Mrs. Kheng Navy Khmer 12/12/1988 Company Secretary 01/06/2014

b-2- Biography of Senior Management
Mr. Sok Voeun - Chief Executive Officer

Chief Executive Officer, Sok Voeun, obtained a master's degree in business administration,
majoring in finance and banking at Build Bright University in 2005. He obtained his bachelor's
degree in economic science in enterprise management at the former Faculty of Law and
Economics in 2000. Since then, he has taken part in several training programs both at national
and international levels related to the microfinance industry, credit management, human
resource management, financial management, risk management, leadership, and good
governance. He has visited the Boulder Institute of Microfinance in Italy, the United States,
India, Thailand, Bangladesh, and South Africa for overseas microfinance training programs.
He started his career as a credit officer at ACLEDA Bank Plc. He was then promoted to head
of the credit control unit for the next four years. He moved to SATHAPANA Ltd. (MFI) in 2005,
where he worked as operations manager in charge of day-to-day operations — managing
loans, savings, money transfer transactions and market expansion — until 2010. He started
working for LOLC Cambodia as chief operations officer in April 2010 and was promoted to
deputy chief executive officer in December 2012. Currently, he is chief executive officer, as
appointed by the board of directors beginning 01 June 2014.

Mr. Sok Sophal — Deputy Chief Executive Officer / Chief Finance Officer

Deputy Chief Executive Officer / CFO, Sok Sophal, obtained his master’s degree in finance at
the National University of Management in 2007. He received his Bachelor of Arts degree in
English, majoring in international business at the Institute of Foreign Languages (IFL) in 2005,
and his bachelor’s in economic science in enterprise management at the former Faculty of Law
and Economics in 2000. He has attended numerous trainings such as: the Global Climate

Partnership Fund Academy in SW|tzerIand and the 21st Century Board Leadersh’_p, Made‘

in Italy in 2019, concentrating in Management and Leadershlp, the Certlfl
Accountant Program, focus on strategic cost management and strategic businigs

Leadership and Diversity for Innovation Program by Women's World Banking (
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the Advanced Management Program by Cornell University (Sri Lanka) in 2014; and the
Syndication Loan Pricing & Structuring by Universal Network Intelligence (Malaysia) in 2013,
among others. He previously worked with ACLEDA Bank Plc. starting as a management
accountant before being promoted to AVP and manager of the management accounting unit
in the finance department (2001-2008). In 2008, he was promoted to assistant senior vice
president overseeing investment for the legal and corporate affairs division at ACLEDA. In
January 2009, he was promoted to deputy head of the capital market division. Mr. Sok Sophal
started working with LOLC Cambodia in August 2010 as a chief finance officer and was
promoted to deputy chief executive officer in March 2019.

Ms. Svoeuy Sodyna — Chief Risk Officer

Chief Risk Officer, Svoeuy Sodyna, has completed ACCA Qualification from the most extensive
professional accounting institute in the United Kingdom. She graduated with her bachelor's
degree in business administration, majoring in accounting, from the National University of
Management in 2006. She went on to complete her advanced diploma in accounting from
CamEd Business Schooal in early 2013. She has participated in various professional courses
relevant to the industry, such as risk management, financial management, strategic planning
and other microfinance-related courses. Ms. Sodyna began her career with one of the 'big four’
international accounting firms as audit senior for nearly four years, during which her
responsibilities included leading the audit team and completing the statutory and compliance
audits for various industries, including Banks and MFls. She kicked off her journey with LOLC
Cambodia in May 2011 and was promoted to Chief Risk Officer in March 2018.

Mr. Romesh Perera — Chief Channel Officer

Mr. Romesh Perera was a former member of LOLC Finance Plc. (LOFC) Sri Lanka for 13 years
prior to commencing his work as chief channel officer in LOLC Cambodia. He has robust work
experience with Non-Bank Financial Services (NBFI) in both licensed finance companies and
specialized banks in Sri Lanka, holding senior managerial positions for the past 21 years. Mr.
Perera has diverse expertise and experience in both specialized banking and the NBFI sector,
covering sales and marketing, credit risk, recovery management and finance. He is
experienced in conventional and Islamic financing, trade financing, leasing, asset financing,
savings and deposits growth, pawning operations and cross-operational functions. On top of
that, he has successfully completed numerous professional courses related to the industry,
which helped him to take over a new assignment for the LOLC group in Cambodia. He started
with LOLC Cambodia in June 2017 and was promoted to chief channel officer in August 2018.

Ms. Chheang Kagna — Chief Deposit & Digital Banking Officer

Chief Deposit Officer, Chheang Kagna, obtained a master’'s degree in business administration
at Pannasastra University of Cambodia (PUC) in 2012. She graduated with a bachelor's
degree, majoring in enterprise management from the Royal University of Law and Economics
(RULE) in 2000 and a degree in English literature from PUC in 2010. Mrs. Chheang Kagna
has joined numerous workshops and trainings at both national and international levels covering
areas related to microfinance, such as managing growth and impact, emerging digital banking,

sales and relationships, customer services, product development, retail banking ope@‘tg? i~
e T :ﬁ :

microfinance sector covering 24-years of working experience. She began hg
ACLEDA Bank and went on to SATHAPANA Bank Plc., where she conceptualiz
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and financial services department, and she was promoted to chief deposit officer in March
2019.

Mr. Duleep Liyanage — Chief Information Officer

Chief Information Officer, Duleep Liyanage, holds a master's degree in business
administration, majoring in Finance from the Postgraduate Institute of Management University
of Sri Jayewardenepura (Sri Lanka). Mr. Liyanage has obtained numerous certificates in his
academic years. He first obtained a bachelor's degree in business computing from the
University of Wolverhampton (UK). On top of that, he then acquired other information security
and IT professional governance qualifications, namely, he is a Certified Payment Card Industry
Security Implementer (CPISI), a Certified Android Security Specialist and has completed
requirements for ISO 27001:2013 Lead Auditor. Mr. Liyanage has 19 years of experience in
information technology and management. He worked in LankaPay (LankaClear (Pvt) Ld.), the
National Payment Infrastructure Provider in Sri Lanka, under the guidance of the Central Bank
of Sri Lanka. Besides this, he is proficient in information technology, project management,
mobile technologies, payment card platforms and specializing in information security. During
his tenure spell at LankaPay, he rendered his services as a security solution provider for
national level payment systems in Sri Lanka, such as the online Cheque Image and Truncation
System (CITS), Just Pay; the retail mobile payment system, LankaSign; the PKI based Digital
Certification Authority, and more. Mr. Liyanage was an Associate Lecturer for Open University
in the United Kingdom, the University of Sri Jayewardenepura, and the Wayamba University
of Sri Lanka.

Mr. Chandana Jayanath Kanwel Gamage - Chief Business Revival and Litigation
Officer

Mr. Chandana Jayanath is serving as executive director of LOLC (Cambodia) Plc., director of
LOLC Microfinance Bank Ltd. - Pakistan, director of LOLC factors Lid., Chief Recovery Officer
for LOLC Group. Mr. Chandana has over 20 Years of experience within LOLC Group. Prior to
joining LOLC Group, Mr. Chandana worked at Vanik Incorporation Limited. Mr. Chandana
holds a doctorate in Philosophy from IIC University, Cambodia and MBA from Cardriff
Metropolitan University, United Kingdom. He hoids memberships in Sri Lanka Institute of Credit
Management, Institute of Credit Management - Australia, Charted Professional Managers - Sri
Lanka, Institute of Credit Management - United Kingdom. Mr. Chandana instrumented in
introducing a new recovery and collection strategy in LOLC Group which is used by many
overseas countries within the LOLC Group such as Cambodia, Pakistan, Kazakhstan, etc.

Mr. Teng Pheap - Head of Internal Audit Department

Mr. Teng Pheap completed a master's degree of business administration, majoring in
accounting and finance at Western University in 2008. He obtained his bachelor's degree of
business administration in accounting from the National Institute of Business in 2004 and an
associate’s degree in banking, majoring in accounting and finance, in 2000. He has attended
numerous training courses, such as in the international professional practice framework in
Malaysia, business planning and managing growth in the Philippines, effective internal i .‘

security management system. Over the past 15 years, Mr. Pheap has :
microfinance institutions and non- governmental organizations in Cambodia, K
Relief Services from 1999-2003 as an internal auditor and branch manager.
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Pheap worked for Angkor Microfinance Kampuchea (2004-2008) as regional manager and
audit team leader, and he started working at LOLC Cambodia as head of the internal audit
department in December 2008.

Mrs. Kheng Navy - Company Secretary

Mrs. Kheng Navy obtained a bachelor's degree in economics focused on enterprise
management at the Royal University of Law and Economics (RULE) in 2010. She received a
second bachelor’s in professional communication at the Institute of Foreign Languages (IFL),
the Royal University of Phnom Penh, in 2012. She went on to complete research at SOK KONG
IMPORT-EXPORT Co., LTD (SOKIMEX) and obtained a diploma of Intensive English for
Academic Purposes (IEAP) at Paffiasastra Institute of Foreign Languages. Ms. Navy has
participated in various professional development programs, such as principles of accounting,
report writing, green lending, leadership and corporate governance trainings. Before joining
LOLC Cambodia, she worked at WING (Cambodia) Ltd. as a call center consultant in 2012.
She began her journey with LOLC Cambodia as an assistant secretary in 2013 and was

promoted to company secretary in 2014.

c- Directors Who Are Also a Director, a Shareholder, a Co-owner or a Partner of
Another Company:

Director or Shareholder or Owner
or Partner

- Serendib Micro Insurance - Chairman
Cambodia - Managing Director

- LOLC Myanmar Micro-Finance
Company Ltd

- Trilogy Financial Solutions NZ | - Director/Shareholder and
Limited (TFS) Principal Financial Adviser

- Wealthpoint Financial Adviser
Provider (FAP) network

- Wealthpoint Investment
Committee

- LOLC Finance Plc. - Director/CEO

3 Mr. Conrad Dias - Serendib Micro Insurance - Director
Cambodia

- LOLC Life Assurance Ltd. - Acting Chief Executive Officer

- Director in Financial Service - Director
Entities, Investment and
holding Companies and
Technology, Manufacturing,
Trading and Leisure
Companies in several
countries such Myanmar,
Philippines, Kenya, Ghana,
Pakistan, Egypt, Zimbabwe,
Tanzania, Zambia, Rwanda,
India, Sri Lanka and
Singapore.

- Serendib Micro Insurance - Independent Director
Cambodia

- UVADES Consulting Ltd - Self-employed

- LOLC Holding Plc. - Chief Recovery

Mr. Chandana Jayanath - LOLC Microfinance Bank, - Non-executiv

Kanwel Gamage Pakistan

- LOLC Factors LTD - Director

No Name of Director Name of Related Company

1 Mr. Brindley de Zylva

2 Mr. Chitral Nalin Wijesinha

Mr. Dulip Rasika
Samaraweera

Mr. Indrajith
Wijesiriwardana
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2- Investment of Directors and Senior Officers in Certain Legal Proceedings for the Last
10 Years

a-

Bankruptcy petitioned against any company in which any senior officer or director
of the issuer was a director, a senior officer or a partner

As of the date of filing this Disclosure Document to the SERC, none of the directors and
senior officers of LOLC were involved in a bankruptcy petitioned against any company in
which any director or senior officer of LOLC was a director, a senior officer or a partner,
for the past 10 years.

Conviction of any crime or any criminal proceeding pending against director or
senior officer

As of the date of filing this Disclosure Document to the SERC, none of the directors and
senior officers of LOLC were convicted of any crime or any criminal proceeding for the
past 10 years.

Permanent/temporary jurisdiction of any competent court against any director or
senior officer enjoining, barring, suspending or limiting the involvement in any
securities or business activity

As of the date of filing this Disclosure Document to the SERC, none of the directors and
senior officers of LOLC were involved in court proceedings under any jurisdiction for
enjoining, barring, suspending or limiting the involvement in any securities or business
activity.

Decision of the SERC, Foreign Securities and Exchange Commission or other
regulators enjoining, barring, suspending or limiting the involvement of directors
or senior officers in any securities or business activity

As of the date of filing this Disclosure Document to the SERC, LOLC, to the best of its
knowledge and belief, is not aware of any decision of the SERC, Foreign Securities and
Exchange Commission or other regulators enjoining, barring, suspending, or limiting the
involvement of directors or senior officers in any securities or business activity.

3- Remuneration or Compensation of Directors and Senior Management

| No

S . _(Unit: USD
Position P e T9_t_a_l‘____ e — =

) iy T 2023 (Audited) | 2024 (Audited) 2025 (Audited)

1 | All Directors 192172 | _ 185,311 | 188,194

All Key Management | 3,067,150 | B 3,247,509 | 3,263,764

2

4- Shareholders

I No. of Percentage of
No Full name Description Shares Ownership
1 LQL_C ASIA Private A prllvate limited company incorporated 4115,192 96.97%
Limited in Singapore
) A private limited company incorporated |
2 | TPC-ESOP Co., Ltd. in Cambodia 128,582 W@ S
Total 4,243,774 /|
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5- Board Committees

Audit Committee

The Audit Committee is the board committee that assist the Board of Directors in fulfilling its
oversight responsibility relating to internal control, performance review, compliance with legal and
regulatory requirements.

The primary responsibilities of this committee are including:
« Ensuring accuracy of financial statements;
« Ensuring effectiveness of internal control system;
e Reviewing internal auditors’ and head of internal audit department's performance;
* Reviewing the external auditor scope and performance;
» Reviewing the effectiveness of the system for monitoring compliance with laws and
regulations;
e Reporting to Board of Directors;
o Meeting at least quarterly.

The committee is chaired by an independent board member with expertise in finance, accounting,
legal issues and/or banking.

The Audit Committee is composed of:

No Name Position Position in Committee
1 Mr. Chitral Nalin Wijesinha Independent Director Committee Chair

2 Mr. Dulip Rasika Samaraweera Non-Executive Director | Member

3 Mr. Indrajith Wijesiriwardana Independent Director Member

4 Mr. Chandana Jayanath Kanwel Gamage | Executive Director Member

Enterprise Risk Management and Compliance Committee

The Enterprise Risk Management and Compliance Committee is the board committee that
monitor the implementation of risk management policies and compliance work as defined by the
Board. The primary responsibilities of this committee are including:

o Ensuring that there is an effective risk management system for the operation of the
business;

e Ensuring that there are proper policies in place;

» Meeting at least quarterly;

¢ Reporting to the Board of Directors.

The Committee is chaired by an independent board member with expertise in finance and risk
management.

The Risk Management and Compliance Committee is composed of:

No Name Position Position in Committee
1 Mr. Chitral Nalin Wijesinha Independent Director Committee Chair

2 | Mr. Brindley de Zylva Chairman Member A4}

3 | Mr. Conrad Dias Non-Executive Director | Membef? ~

4 Mr. Chandana Jayanath Kanwel Gamage | Executive Director Merqﬁe A
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Appointment and Remuneration Committee

The Appointments and Remuneration Committee is the board committee that overview effective
organizational structure in operations and competitive human resources and compensation
policies and practices.

The primary responsibilities of this committee are including:

e Reviewing all aspects of human resource management (HRM) policy including
remuneration issues;

» Ensuring the effectiveness and efficiency of the practice of the HRM policy;

» Proposing to the Shareholders for compensation of directors and ensuring fair treatment
to all employees;

» Ensuring the full compliance of HRM policy with Cambodian laws and regulations;

o Meeting at least quarterly;

» Reporting to the Board of Directors.

The Appointments and Remuneration Committee shall be chaired by an independent board
member with expertise in human resource management, legal issues, and banking.

The Appointment and Remuneration Committee is composed of:

No Name Position Position in Committee
1 Mr. Indrajith Wijesiriwardana Independent Director Committee Chair

2 Mr. Conrad Dias Non-Executive Director Member

3 Mr. Dulip Rasika Samaraweera Non-Executive Director Member

IT Steering Committee

The IT Steering Committee is the board committee that overview the major IT-related
development and issues. The primary responsibilities of this committee are including:
« Ensure IT investments represent a balance of risks and benefits, and those budgets are
adequate;
e Recommend priorities for new technology initiatives that benefit LOLC's business
operations;
e Ensure that the IT Strategic Plan is aligned with the Business Plan;
» Oversee and monitor the execution of the IT strategy.

The Committee is chaired by a director who has a firm background related to IT.

The IT Steering Committee is composed of:

No Name Position Position in Committee
1 Mr. Conrad Dias Non-Executive Director Committee Chair

2 Mr. Brindley de Zylva Chairman Member

3 Mr. Indrajith Wijesiriwardana Independent Director Member

6- Corporate Disclosure Officer

(N
No Name Position Email Telf%
1 Mr. Sok Sophal DCEO/CFO soksophal@lolc.com.kh 081 SQ (
2 | Ms. Try Sola Head of Treasury | trysola@lolc.com.kh 081 SONAR
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SECTION 6: RELATIONSHIP AND TRANSACTION(S) WITH RELATED

PARTIES

1- Related Parties and Relationship

As at the date of the filing of the application, the related parties of, and their relationship with,

LOLC are as follows:

Related Parties

Relationship

LOLC Holdings Plc.

Ultimate parent

LOLC Asia Private Limited

Shareholder

TPC-ESOP Co., Ltd.

Shareholder

Entity under the same parent company

Related company

All directors of the Company who make critical decisions in relation
to the strategic direction of the Company and senior management
staff (including their close family members)

Key management personnel

2- Transactions with shareholders during the last 2 years prior to the filing of application

| 31 December 2025 31 December 2024
KHR’000 uUsbD KHR'000 UsD
Loan outstanding to shareholders N/A N/A N/A N/A
Deposit from shareholders 105,727 26,346 100,670 25,011

3- Transactions with directors or senior officers or persons whereby directors or senior
officers of the company has interest during the last 2 years prior to the filing of

application

LOLC has entered into the following transaction with any Director or Senior Officer or any other
person in which the Director or Senior Officer of LOLC hold an interest during the 2 years period
prior to the date of filing the application.

Description 31 December 2025 31 December 2024
KHR’000 uUsbD KHR'000 uUsD
Loans to key management personnel 2,007,773 500,317 2,895,100 719,280
Deposits from board of directors 2,283,971 569,143 2,224,157 552,586
Deposits from key management personnel 22,954,817 5,720,114 | 18,242,169 4,532,216
Total 27,246,561 6,789,574 | 23,361,426 5,804,082

4- Transactions with shareholders holding at least 5% of company’s outstanding shares
during the last 2 years prior to the filing of application

LOLC has entered into the following material transactions with a Shareholder holding at least 5%
of company’s outstanding shares during the last 2 years prior to the filling of the application.

31 December 2025 31 December 2024
KHR’000 UsD KHR’000
Loan to shareholders N/A N/A N/A
Deposit from shareholders 105,727 26,346 100,670 |
Total 105,727 26,346 100,670/
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5- Transactions with related companies during the last 2 years prior to the filing of

application

LOLC has entered into the following material transactions with related companies during the last
2 years prior to the filling of the application.

31 December 2025 31 December 2024

KHR’000 usbD KHR’000 usD
Deposit from related companies 1,437,880 358,306 1,168,501 290,311
Incomes from related companies 11,605,540 2,893,428 8,343,853 2,049,583
Expenses/payment to related companies 3,727,125 929,226 3,919,248 962,724
Total 16,770,545 4,180,960 13,431,602 3,302,618

6- Transactions with family members of directors or senior officers or shareholders holding
at least 5% of the outstanding shares during the last 2 years prior to the filing of
application

LOLC has not entered into any material transactions with any family member of a Director, Senior
Officer or Shareholder holding at least 5% of the outstanding shares in the capital of the Company
during the 2 year period prior to the date of filing the application.

7- Transactions with persons who have relationship with directors of company, its
subsidiary or holding company where relationship occurred in the transaction or any
arrangement with the company during the last 2 years prior to the filing of application

LOLC has not entered into any material transactions with persons who have a relationship with a
Director of LOLC or its related entity where such relationship occurred in a transaction or
arrangement with LOLC during the 2 year period prior to the date of filing of application.

8- Transactions with persons who were directors or with any person who has relation with
the former directors of company during the last 2 years prior to the filing of application

LOLC has not entered into any material transactions with persons who were previously a director
of LOLC or with any person who has a relationship with a former director of LOLC during the 2
year period prior to the date of filing the application.

9- Transactions with directors holding any position in an association or non-profit
organization or other companies for the last 2 years prior to the filing of application

LOLC has not entered into any material transactions with a Director holding any position in an
association or non-profit organization or other company in the 2 year period prior to the filing of
the application.

10- Transactions with directors receiving any interest or professional fee for services in
which director provided via any firm to issuer during the last 2 prior to the filing of
application

LOLC has not entered into any material transactions with any Director receiving any interest or
professional fee for services in which the Director provided the services via any ficeg
during the last 2 years period prior to the date of filing the application.

(The remaining part is intentionally left blank)
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SECTION 7: FINANCIAL INFORMATION

1- Exchange Rate

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the Company operates (the functional currency). The
functional currency is the Khmer Riel (“KHR”) because of the significant influence of the KHR on
its operations. The financial statements are presented in KHR, which is the Company’s functional
currency.

Transaction in foreign currencies are translated into the functional currency at the exchange rates
at the date of the transactions. Monetary assets and liabilities denominated in foreign currencies
are translated into the functional currency at the exchange rate at the reporting date. The foreign
currency gain or loss on monetary items is the difference between the amortised cost in the
functional currency at the beginning of the year, adjusted for effective interest and payment during
the year, and the amortised cost in the foreign currency translated at the spot exchange rate at
the end of the year. Non-monetary assets and liabilities that are measured at fair value in a foreign
currency are translated into the functional currency at the exchange rate when the fair value is
determined. Non-monetary items that are measured based on historical cost in a foreign currency
are translated at the exchange rate at the date of the transaction. Foreign currency differences
arising on translation are generally recognized in the statement of profit or loss on a net basis
within ‘other gains/(losses) — net’.

The translation of Khmer Riel ("KHR”) into US$ is solely for management’s use only and is based
on the official exchange rates published by the National Bank of Cambodia as at the reporting
dates and average rate for the period. The translations of “KHR” into “US$” amounts meets the
presentation requirements pursuant to the Law on Accounting and Auditing and has been done
in accordance with the translation method of CIAS 21 —The Effects of Changes in Foreign
Exchange Rates. Such translation amounts should not be construed as representations that the
KHR amounts represent or have been or could be converted into US$ at that or any other rate.

Date 31%t Dec 2023 315 Dec 2024 31¢t Dec 2025
Closing rate 4,085 4,025 4,013
Average rate 4,110 4,071 4,011

2- Historical Financial Information

The following information shows historical financial and operating information for the years ended
31 December 2023, 2024, and 2025. The selected statements of comprehensive income and
statement of financial position have been extracted from the financial statements included in
Appendix 3 and 4.

Financial information for the years ended 31 December 2023, 2024, and 2025 have been audited.
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a- Statement of Comprehensive Income for the years ended 31 December 2023, 2024, and 2025

For the period between

Description January-December 2023 (Audited) January-December 2024 (Audited) | January-December 2025 (Audited)
KHR’000 uUsbD KHR’000 uUsD KHR’000 uUsD

Interest Income 891,105,944 216,814,098 889,181,399 218,418,423 895,915,452 223,364,610
Interest Expense (354,216,437) (86,184,048) (347,156,997) (85,275,607) (290,319,190) (72,380,750)
Net Interest Income 536,889,507 130,630,050 542,024,402 133,142,816 605,596,262 150,983,860
Fee and Commission Income 22,222,917 5,407,036 16,802,961 4,127,478 18,368,020 4,579,412
Fee and Commission Expense (832,034) (202,441) (641,516) (157,582) (673,518) (167,918)
Net Fee and Commission Income 21,390,883 5,204,595 16,161,445 3,969,896 17,694,502 4,411,494
Other Operating Income 5,671,028 1,379,812 8,816,472 2,165,677 13,153,974 3,279,475
Other (losses)/gains-net 2,892,912 703,872 (1,712,699) (420,707) 5,902,526 1,471,585
Credit Impairment (losses)/reversal 19,600,358 4,768,944 (110,687,157) (27,189,181) (115,257,081) (28,735,248)
Net Losses on Derecognition of Financial
Assets Measured at Amortized Cost (29,849,686) (7,262,697) (25,999,966) (6,386,629) 2,919,807 727,950
Net Other Operating Loss (1,685,388) (410,069) (129,583,350) (31,830,840) (93,280,774) (23,256,238)
Personnel Expenses (148,471,679) (36,124,496) (149,481,354) (36,718,584) (162,229,259) (40,446,088)
Depreciation and Amortization Charges (14,201,166) (3,455,272) (14,723,746) (3,616,739) (14,715,233) (3,668,719)
Other Operating Expenses (54,831,042) (13,340.886) (58.,860,195) (14,458,412) (81,095,887) (20,218,371)
Profit before income tax 339,091,115 82,503,922 205,537,202 50,488,137 271,969,611 67,805,938
Income tax expense (69,005,113) (16,789,565) (42,693,330) (10,487,185) (59.816,721) (14,913,169)
Profit for the year 270,086,002 65,714,357 162,843,872 40,000,952 212,152,890 52,892,769

b- Statement of Financial Position as of 31 December 2023, 2024, and 2025

The period ended

Description 31-December-2023 (Audited) 31-December-2024 (Audited) 31-December-2025 (Audited)
KHR’000 usb KHR’000 uUsb KHR’000 usbD
Assets
Cash on hand 124,372,008 30,446,024 108,021,390 26,837,612 92,180,590
Deposits and placements with the National Bank of 134,192,224 32,849,994 | 221,714,379 55,084,318 | 139,948,084
Cambodia
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Deposits and placements with banks 672,287,486 164,574,660 556,774,147 138,328,981 463,605,580 115,525,936
Investment securities at amortised cost - - 3,339,960 829,804 3,324,861 828,523
Investment in Associate - - - - 4,013,000 1,000,000
Financial assets at fair value through other

comprehensive income 61,275 15,000 60,375 15,000 60,195 15,000
L oans and advances at amortised cost 5,003,139,376 1,224,758,721 5,135,970,992 1,276,017,638 5,242,505,943 1,306,380,748
gf;“;ggadepos'ts WiSSatensl,oankiol 371,611,761 90,969,831 339,868,390 84,430,352 | 340,478,606 84,843,909
Property and equipment 12,145,516 2,973,198 9,624,545 2,391,192 9,353,353 2.330,763
Right-of-use assets 28,661,010 7,016,159 30,640,659 7,612,586 29,560,613 7,366,213
Intangible Assets 7,818,094 1,913,854 11,814,205 2,935,206 10,549,759 2,628,896
Deferred Tax Assets-Net 29,627,908 7,252,854 23,543,707 5,849,368 - -
Other Assets 20,679,113 5,062,207 20,787,876 5,164,690 23,027,947 5,738,337

Total Assets

6.404,595,771

1,567,832,502

6,462,160,625

1,605,505,747

6,358,608,531

1,584,502,500

Liabilities and Equities

Liabilities

Deposits From Banks and Other Financial Institutions 193,575,862 47,386,992 336,956,689 83,715,948 269,871,824 67,249,395
Deposits From Customers 3,498,928,575 856,530,863 3,693,593,747 817,663,043 3,814,670,116 950,578,150
Borrowings 884,096,100 216,424,994 592,478,916 147,199,731 361,568,498 90,099,301
Lease Liabilities 27,481,666 6,727,458 28,859,765 7,170,128 27,762,781 6,918,211
Current Income Tax Liabilities 50,339,592 12,323,034 28,116,358 6,985,431 26,519,092 6,608,296
Deferred Tax Liabilities-Net - - - - 549,917 137,034
Employee Benefits 2,099,290 513,902 1,826,652 453,827 1,566,852 390,444
Other Liabilities 39,263,064 9,611,521 37,343,832 9,277,970 43,456,183 10,828,854
Subordinated Debts 253,753,175 62,118,280 178,978,277 44,466,653 68,736,671 17,128,500

Total Liabilities

4,949,537,324

1,211,637,044

4,898,154,236

1,216,932,731

4,614,701,934

1,149,938,185

Equity

Share Capital 424,377,400 103,969,218 424,377,400 103,969,218 424,377,400 103,969,218
Retained Earnings 623,203,250 153,048,830 578,408,737 141,614,157 646,262,261 158,544,691
General Reserves 380,415,116 93,768,951 380,415,116 93,768,951 380,415,116 93,768,951
Regulatory Reserves 21,938,040 5,367,761 49,192,708 12,139,107 173,127,727 43,022,291
Other Reserves 5,124,641 1,254,502 131,611,428 32,679,791 119,724,093 29,717,584
Currency Translation Reserves - (1,213,804) - 4,401,792 - 5,541,380
Total Equity 1,455,058,447 356,195,458 1,564,006,389 388,573,016 1,743,906,597 : :

2N Py Bl
e

Total Liabilities and Equities

6,404,595,771

1,567,832,502

6,462,160,625

1,605,505,747

6,358,608,531
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3- Capitalization and Indebtedness
a- Capitalization

The Company’s objectives when managing capital, which is a broader concept than the ‘equity’
on the face of the balance sheet, are:

e To comply with the capital requirements set by the Central Bank;

o To safeguard the Company’s ability to continue as a going concern so that it can continue
to provide returns for shareholders and benefits for other stakeholders; and

o To maintain a strong capital base to support the development of the business.

The table below summarizes the Company’s regulatory capital:

31-December-2025 31-December-2024 31-December-2023
Tier 1 Capital KHR’000 US$ KHR'000 Us$ KHR’000 USs$
Share capital 424,377,400 103,969,218 424,377,400 103,969,218 424,377,400 103,969,218

Retained earnings 434,109,371 105,678,284 241,909,097 60,101,639 268,719,630 65,782,039
Audited Net profit
for the Last 212,162,890 52,866,407 162,843,872 40,458,105 270,086,002 66,116,524
Financial Year
General Reserves 380,415,116 93,768,951 380,415,116 93,768,951 380,415,116 93,768,951
Other Reserves 119,724,093 29,717,584 - - = =
Less: Loan to

related parties (2,443,168} (608,813) (2,895,100) (719,280) (4,369,644) (1,069,680)
Less: Investment
outside the scope
of regulatory
consolidation

(4,073,195) | (1,015,000) - - - )

/';‘:Zt Intangible (8,581,220) | (2,138,355) | (11,814,205) | (2,935206) | (7,818,095) |  (1,913,854)
Total Tier 1 1,555,681,287 | 382,238,276 | 1,194,836,180 | 294,643,427 | 1,331,410,409| 326,653,198
Tier 2

complementary KHR’000 us$ KHR’000 uss$ KHR'000 uUs$
Capital

Subordinated debt 67,819,700 16,900,000 177,100,000 44,000,000 251,227,500 61,500,000
General Provision 54,341,238 13,541,300 51,830,482 12,877,138 56,675,000 13,873,929

Provision for
accrued interest - - 20,130,814 5,001,444 - -
*)
Total Tier 2 122,160,938 30,441,300 249,061,296 61,878,582 307,902,500 75,373,929

Total Regulatory
Capital

(*) The provision for accrued interest receivables is allowed to be added back by the NBC in accordance with its
notification letter dated 5 February 2025. This requirement is applicable from 31 December 2024 and will remain in
effect until 30 June 2025.

1,677,842,225 412,679,576 | 1,443,897,476 | 356,522,009 | 1,639,312,909| 402,027,127

NBC issued Prakas No. b7-016-117, dated 22 March 2016, on “new minimum registered capital
requirement for banks and financial institutions.” It requires that Microfinance Deposit-taking
Institutions (MDIs) must have a minimum registered capital of at least KHR 120 billion (equivalent
to US$ 30 million). The Prakas allows MDlIs to increase its capital to meet the new minimum
registered capital requirement within two years from the date of the Prakas.
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registered capital to KHR 71,184,100,000 at the end of June 2017, and KHR 120,000,000,000 at
the end of May 2018, KHR 224,377,400,000 at early 2021, and KHR 424,377,400,000 at early
2023.

The Company’s policy is to maintain a sufficient capital base so as to comply with regulatory
requirements, maintain market confidence and sustain further development of the business.

The Company and its individually regulated operations have complied with all externally imposed
capital requirement throughout the year.

The Bank's objectives when managing capital are:

e to comply with the capital requirement set by the National Bank of Cambaodia;

e to safeguard the Bank’s ability to continue as a going concern so that it can continue to
provide returns for shareholders and benefits for other stakeholders; and

¢ to maintain a strong capital base to support the development of business.

The National Bank of Cambodia requires all commercial banks to:

e hold a minimum capital,
¢ maintain the Bank’s net worth at least equal to minimum capital, and
e comply with solvency ratio, liquidity coverage ratio, and other prudential ratios.

According to the NBC's Prakas No. B7-00-46 on Banks' Solvency Ratio, banks are required to
maintain a solvency ratio of at least 15% at all times. The numerator in the ratio is the bank's net
worth calculated in accordance with the provisions of the Prakas on the Calculation of Banks' Net
worth, while the denominator is the bank’s risk weighted assets calculated by following the .
provision of the Prakas on the solvency ratio itself. LOLC’s solvency ratio stood at 24.27% in 2024
and 24.22% in 2025, well above the regulatory threshold of 15%.
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b- Indebtedness

The following table sets forth LOLC’s indebtedness as of 31 December 2023, 2024, and 2025. The figures are extracted from the audited financial statements
for the years ended 31 December 2023, 2024, and 2025.

| 31-December-2025 ___ 31-December-2024 | __31-December-2023 _ ]
| A 0 i KHR'000 |  usb KHR'000 ! usD | KHRO00O [ UsD ]
| Current Borrowings 293,725,649 | 73,193,533 495,942,606 | 123,215,555 | 426,603,927 | 104,431,806 |
_Non-Current Borrowings | 67,842,849 16,905,768 96,536,310 | 23,984,176 | 457,492,173 | 111,993,188
' Subordinated debt _ 68,736,671 | 17,128,500 178,978,277 44,466,653 253,753,175 | 62,118,280 |
(Total | 4303051169 | 107,227,801 771,457,193 | 191,666,384 | 1,137,849,275 | 278,543,274 |

The borrowing represents short-term and long-term loans from various lenders. The annual interest rates for 2024 range from 5.38% to 8.20% (2023: 5.25% to
8.20%). The annual interest rates are ranging from 5.38% to 8.20% in 2025 (2024: 5.38% to 8.20%).

In 2024, the Company repaid subordinated debts to various financial institutions amounting to KHR71,111,400 thousand (2023: KHR54,382,800 thousand).
The annual interest rates for all subordinated debts are ranging from 7.50% to 10.47% (2023: 7.50% to 10.47%).

In 2025, the Company repaid subordinated debts to various financial institutions amounting to KHR108,631,800 thousand (2024: KHR71,111,400 thousand).
The annual interest rates for all subordinated debts are ranging from 7.50% to 10.17% (2024: 7.50% to 10.475%).

(The remaining part is intentionally left blank)
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SECTION 8: MANAGEMENT’S DISCUSSION AND ANALYSIS

The following discussion and analysis of LOLC'’s financial position and results of operations should be read in conjunction with the audited financial statements
for the years ended 31 December 2023, 2024, and 2025 as set out in Appendix 3 and 4 of the Disclosure Document. These financial statements have been
prepared in accordance with Cambodian International Financial Reporting Standard (“CIFRS”) and the guidelines of NBC.

The following discussion and analysis contain forward-looking statements that involve risks and uncertainties. LOLC’s actual results may differ significantly from
those projected in the forward-looking statements including, but are not limited to, those discussed below and elsewhere in this Disclosure Document, particularly
the section entitled “Section 3: Information about Risk Factors.”

1- Overview of Operations

LOLC is one of the leading MDI in Cambodia which is under the supervision of NBC. LOLC is a rapidly growing institution with a focus on serving entrepreneurs
and families at the base of the socio-economic pyramid with economic opportunities to transform the quality of their lives.

As at the end of 2024, LOLC is the 2" largest MDI in Cambodia in terms of total assets and GLP. Due to its commitment to serve clients responsibly and its
focus on customer service, innovative products, fair and transparent pricing, LOLC has become a trusted provider of financial services for Cambodians.

a- Revenue Analysis

The main source of LOLC’s revenue is interest income earned on its loan portfolio. Besides interest income, the Company also earns other income including
fees and commissions on loans, penalty income, recovery from loans written-off, gains on disposal of property and equipment, and others.

Revenue Breakdown

2025 2024 2023
KHR’000 UsD KHR’000 usb KHR’000 usD
Interest income 895,915,452 223,364,610 889,181,399 218,418,423 891,105,944 216,814,098
Fee and Commission Income 18,368,020 4,579,412 16,802,961 4,127,478 22,222,917 5,407,036
Other Operating Income 13,153,974 3,279,475 8,816,472 2,165,677 5,671,028 1,379,812
Total revenues 927,437,446 231,223,497 914,800,832 224,711,578 918,999,889 223,600,946

The English version of LOLC's Disclosure Docunient is an unofficial translation and is provided for reference only. 81|



















LOLC earned profit before tax of KHR 339,091,115,000 (USD 82,503,922) in 2023 and KHR 205,537,202,000 (USD 50,488,137) in 2024, representing a
decrease of KHR 133,553,913,000 (USD 32,015,785) or 39.39%. The decrease was mainly due to:

- Credit Impairment Losses skyrocketing from a reversal of KHR 19,600,358,000 (USD 4,768,944) in 2023 to a loss of KHR 110,687,157,000 (USD
27,189,181) in 2024, due to a significant increase in non-performing loans, and the largest contributor to the overall profit decline;

- Net Losses on Derecognition of Financial Assets improving by 12.9%, with relatively small impact compared to credit losses;
- Personnel expenses rising marginally (+0.68%), as no. of staff rose by 3.18% from 3,590 in 2023 to 3,704 in 2024

- Depreciation and amortization increasing by 3.68% to KHR 14,723,746,000 (USD 3,616,739); and

- Other operating expenses increasing by 7.35% reaching KHR 58,860,195,000 (USD 14,458,412) due to increase in professional fees (+50.6% YoY),
rental expense (+8.1% YoY), and travelling expense (+38% YoY).

2025 2024 Changes Changes
KHR’000 uUsD KHR’000 UsD KHR’000 % usb %
Net Interest Income 605,596,262 | 150,983,860 | 542,024,402 | 133,142,816 | 63,571,860 11.73% | 17,841,044 13.40%
Other Income 31,521,994 7,858,887 | 25,619,433 6,293,155 5,902,561 23.04% 1,565,732 24.88%
Fee and commission expenses (673,518) (167,918) (641,516) (157,582) (32,002) 4.99% (10,336) 6.56%
Personnel Expenses (162,229,259) | (40.446,088) (149,481,354) | (36,718,584) | (12,747.905) 8.53% | (3,727,504) 10.15%
Depreciation and Amortization Expenses (14,715,233) | (3,668,719) | (14,723,746) | (3,616,739) 8,513 -0.06% (51,980) 1.44%
Other operating expenses (81,095,887) | (20,218,371) | (58,860,195) | (14,458,412) | (22,235,692) 37.78% | (5,759,959) 39.84%
Operating profit 378,404,359 | 94,341,651 | 343,937,024 | 84,484,654 | 34,467,335 10.02% 9,856,997 11.67%
Credit impairment (losses)/reversals (115,257,081) | (28.735,248) (110,687,157) | (27,189,181) | (4,569,924) 4.13% | (1,546,067) 5.69%
Net losses on derecognition of financial assets 2,919,807 727,950 | (25,999,966) | (6,386,629) | 28,919,773 N/A 7,114 579 N/A
Other (losses)/gains-net 5,902,526 1,471,585 | (1,712,699) (420,707) 7,615,225 N/A 1,892,292 N/A
Profit before income tax 271,969,611 67,805,938 | 205,537,202 | 50,488,137 | 66,432,409 32.32% | 17,317,801 34.30%

LOLC earned profit before tax of KHR 271,969,611,000 (USD 67,805,938) in 2025 and KHR 205,537,202,000 (USD 50,488,137) in 2024, representing an
increase by KHR 66,432,409,000 (USD 17,317,801) or 32.32%. The increase was mainly due to:

- Net Interest Income increasing by KHR 63,571,860,000 (USD 17,841,044), the biggest contributor to profit increase;
- Other Income increasing by KHR 5,902,561,000 (USD 1,565,732), a 23.04% growth; and
- Net Losses on Derecognition of Financial Assets seeing a reversal by KHR7,615,225,000 (USD 7,114,579) as it went from a loss in 2024 to a gain in

2025.
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e- Profit After Tax Analysis

LOLC is under the regime of the Laws on Commercial Enterprises in regard to taxation. Therefore, it has an obligation to pay annual profit tax at the rate of
20%. The 20% tax is calculated by applying the 20% tax rate on the taxable profit.

2024 2023 Changes Changes
KHR’000 usD KHR’000 usD KHR’000 % usbD %
Profit before tax (a) 205,537,202 50,488,137 339,091,115 82,603,922 | (133,553,913) -39.39% (32,015,785) -38.81%
Income tax expense (b) (42,693,330) (10,487,185) (69,005,113) (16,789,565) 26,311,783 -38.13% 6,302,380 -37.54%
Profit after tax 162,843,872 40,000,952 270,086,002 65,714,357 | (107,242,130) -39.71% (25,713,405) -39.13%
Effective tax rate (b)/(a) 20.77% 20.77% 20.35% 20.35%

LOLC earned profit after tax of KHR 162,843,872,000 (USD 40,000,952) in 2024 and KHR 270,086,002,000 (USD 65,714,357) in 2023, representing a decrease
of KHR 107,242,130,000 (USD 25,713,405) or 39.71%. The effective tax rate stands at 20.77% and 20.35% respectively in 2024 and 2023.

2025 2024 Changes Changes
KHR’000 uUsp KHR’'000 uUsD KHR’000 % usb %
Profit before tax (a) 271,969,611 67,805,938 205,537,202 50,488,137 66,432,409 32.32% 17,317,801 34.30%
Income tax expense (b) (59,816,721) (14,913,169) (42,693,330) (10,487,185) (17,123,391) 40.11% (4,425,984) 42.20%
Profit after tax 212,152,890 52,892,769 162,843,872 40,000,952 49,309,018 30.28% 12,891,817 32.23%
Effective tax rate (b)/(a) 21.99% 21.99% 20.77% 20.77%

LOLC earned profit after tax of and KHR 212,152,890,000 (USD 52,892,769) in 2025 and KHR 162,843,872,000 (USD 40,000,952) in 2024, representing an
increase of KHR 49,309,018,000 (USD 12,891,817) or 30.28%. The effective tax rate stands at 21.99% and 20.77% respectively in 2025 and 2024.

f- Total Asset Analysis

2024 2023 Changes
KHR’000 usD KHR’000 usb UsD %
Assets
Cash on hand 108,021,390 26,837,612 124,372,008 30,446,024 (3,608,412)
Deposits and placements with the National Bank of Cambodia 221,714,379 55,084,318 134,192,224 32,849,994 22,234,324
Deposits and placements with banks 556,774,147 138,328,981 672,287,486 164,574,660 (26,245,679)
Investment securities at amortised cost 3,339,960 829,804 - - 829,804
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Financial assets at fair value through other comprehensive income 60,375 15,000 61,275 15,000 0 0.00%
Loans and advances at amortised cost 5,135,970,992 | 1,276,017,638 | 5,003,139.376 | 1.224,758.721 51,258,917 4.19%
Statutory deposits with the National Bank of Cambodia 339,868,390 84,439,352 371,611,761 90,969,831 (6,530,479) -7.18%
Property and equipment 9,624,545 2,391,192 12,145,516 2,973,198 (582,006) -19.58%
Right-of-use assets 30,640,659 7,612,586 28,661,010 7,016,159 596,427 8.50%
Intangible Assets 11,814,205 2,935,206 7,818,094 1,913,854 1,021,352 53.37%
Deferred Tax Assets-Net 23,543,707 5,849,368 29,627,908 7,252,854 (1.403,486) -19.35%
Other Assets 20,787,876 5,164,690 20,679,113 5,062,207 102,483 2.02%
Total Assets 6,462,160,625 | 1,605,505,747 | 6,404,595,771 | 1,567,832,502 37,673,245 2.40%

Total assets increased modestly by 2.40% in 2024 to KHR 6,462,160,625,000 (USD 1,605,505,747) mainly due to:
- Loan growth remaining the primary driver of asset expansion, increasing by USD 51,258,917 (+4.19% YoY);
- Deposits and placements with NBC rising by USD 22,234,324 (+67.68% YoY), but offset by a drop statutory deposits by USD 6,530,479 (-7.18% YoY)
as a result of a decrease in reserve requirement (reserve requirement rate of 9% for foreign currencies deposits and 12.5% for foreign currencies
borrowings were implemented from 1 September 2023 until 23 November 2023, from when NBC allowed financial institutions to maintain at the rate of

7% until 31 December 2025); and

- Deposit and placements with other banks which decreased by USD 26,245,679 (-15.95% YoY).

2025 2024 Changes
KHR’000 usD KHR’000 uUsD UsD %

Assets

Cash on hand 92,180,590 22,970,493 108,021,390 26,837,612 (3,867,119) -14.41%
Deposits and placements with the National Bank of Cambodia 139,948,084 34,873,682 221,714,379 55,084,318 (20,210,636) -36.69%
Deposits and placements with banks 463,605,580 115,525,936 556,774,147 138,328,981 (22,803,045) -16.48%
Investment securities at amortised cost 3,324,861 828,523 3,339,960 829,804 (1,281) -0.15%
Investment in Associate 4,013,000 1,000,000 0 0 1,000,000 N/A
Financial assets at fair value through other comprehensive income 60,195 15,000 60,375 15,000 0 0.00%
Loans and advances at amortised cost 5,242,505,943 | 1,306,380,748 | 5,135,970,992 | 1,276,017,638 30,363,110 2.38%
Statutory deposits with the National Bank of Cambodia 340,478,606 84,843,909 339,868,390 84,439,352 404,557 0.48%
Property and equipment 9,353,353 2,330,763 9,624,545 2,391,192 (60,429) -2.53%
Right-of-use assets 29,560,613 7,366,213 30,640,659 7,612,586 (246,373) -3.24%
Intangible Assets 10,549,759 2,628,896 11,814,205 2,935,206 (306,310} -10.44%
Deferred Tax Assets-Net 0 0 23,643,707 5,849,368 (5,849,368) -100.00%
Other Assets 23,027,947 5,738,337 20,787,876 5,164,690 573,647 11.11%
Total Assets 6,358,608,531 | 1,584,502,500 | 6,462,160,625 | 1,605,505,747 (21,003,247)

Total assets decreased in 2025 by 1.31% to KHR 6,358,608,531,000 (USD 1,584,502,500) mainly due to:
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2- Significant Factors Affecting Profits

a- Factors and Trends Analysis Affecting Financial Conditions and Results

Competition from Banks and Other MDIs/MFls

LOLC faces competition from other MDIs/ MFls and commercial or specialized banks that offer
similar micro-loan products. The Company faces competition from MDIs and commercial banks
for deposit products, and competition from financial leasing companies and specialized banks for
financial leases. The recent trend whereby sizeable global and regional banks enter into the
market through either acquisition of existing banks/ microfinance institutions or establishing its
own entity could also pose a significant threat to LOLC, as that may heighten the market
competition to another level. However, amidst intensifying competition, LOLC has strategically
continued to maintain its focus on micro-loans in rural areas and on customer segments with less
competition.

Provision for Loan Loss and NPL Ratio

The sharp rise in LOLC's credit cost ratio—from 0.6% in 2021 to 2.3% in 2024—combined with a
surge in the NPL ratio from 1.78% to 7.41% over the same period, has significantly eroded its
profitability. As the credit cost ratio reflects the proportion of earnings allocated to loan loss
provisions relative to average earning assets, this increase indicates that a much larger share of
income is now being set aside to cover potential defaults. This trend aligns with the overall
deterioration in asset quality across the banking sector, driven by macroeconomic pressures and
weakened borrower capacity post-pandemic. In 2025, these challenges were compounded by a
geopolitical crisis: an unexpected military incursion by Thailand. The resulting border closures,
trade disruptions, and mass displacement of Cambodian civilians—many of whom remain unable
to return to their homes due to the ongoing Thai military's illegal occupation—have severely
hampered borrower repayment capacity. Higher provisions directly reduce pre-tax profit, while
elevated NPLs also signal a weakening of credit quality and higher risk-weighted assets, which
may affect capital adequacy. On the brighter side, as of December 2025, its Tier 1 capital ratio
reached 22.2%, more than double the regulatory requirement of 11%. Meanwhile, capital
adequacy ratio (CAR) reached 24.2%, above the regulatory requirement of 15%. This strong
capital position underscores its status as one of the most well-capitalized financial institutions in
the market, ensuring a robust buffer against potential losses. LOLC’s capital ratio is so high that
even if under a very conservative scenario (deducting all loss due to PAR90), it's Tier 1 ratio and
CAR will still be 21.8%, respectively, based on the capital and PAR90 loans as of December 2025.
This suggests that despite the recent increase in PAR90 ratio, LOLC’s solid capital base
demonstrates its robust loss absorption capacity.

Slow Credit Growth in the Domestic Banking Sector but is Mitigate Through LOLC's Niche
Lending Strategy

LOLC’s business is susceptible to slow credit growth in the domestic banking sector. Between
2015 and 2019, Cambodia’s banking sector experienced rapid growth, with credit expanding by
19% annually and deposits nearly tripling. While this reflected improved financial inclusiga—the
IMF warned of potential financial instability. In response, NBC implemented strict
capital requirements. These prudential measures, combined with rising NPLs from
and global slowdown, led to a more cautious lending environment. Credit growth f H .

2023 and further to 3.1% in 2024—the lowest in a decade. Meanwhile, deposit groWwh,smaine
00
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modest, leading to excess liquidity and a narrowing gap between credit-to-GDP and deposit-to-
GDP ratios.

For LOLC (Cambodia) Plc., as one of the largest MDlIs in the country, the impact of slowing credit
growth has been somewhat mitigated by its scale, diversified operations, and operational
efficiency. In addition, LOLC's focus on lending to rural areas and its niche product offerings
provide a degree of insulation, as these segments remain relatively underserved and are less
directly impacted by broader slowdowns in credit demand. As industry credit growth dropped
below 10% in 2023 and 2024, LOLC also experienced a deceleration in loan disbursements and
its core interest income growth, and as a result an increase in cost-to-income ratio. As industry
credit growth dropped below 10% in 2023 and 2024, LOLC also experienced a deceleration in
loan disbursements and its core interest income growth, and as a result an increase in cost-to-
income ratio. Additionally, the rise in non-performing loans across the sector has led to increased
provisioning, which weighed on net profits. Despite these pressures, LOLC'’s size, operational
efficiency, and diversified customer base have helped it maintain a more resilient profitability
profile than its smaller peers, even in a challenging macro-financial environment.

b- Regulatory Changes

New Calculation on Capital Adequacy Ratios for Deposit-Taking Banks and Financial
Institutions

The NBC issued Prakas No. B7-024-745 Pro.kor dated 31 December 2024 on “Capital Adequacy
Ratios on Deposit-Taking Banks and Financial Institutions”, Prakas No. B7-024-471 Pro.kor dated
16 August 2024 on “Operational Risk for Capital Adequacy Ratios in Deposit-Taking Banks and
Financial Institutions”, Prakas No. B7-024-299 Pro.kor dated 12 April 2024 on “Market Risk for
Capital Adequacy Ratios in Deposit-Taking Banks and Financial Institutions”, Prakas No. B7-023-
337 Pro.kor dated 23 June 2023 on “Regulatory Capital in Deposit-Taking Banks and Financial
Institutions”, and Prakas No. B7-023-338 Pro.kor dated 23 June 2023 on “Credit Risk for Capital
Adequacy Ratios in Deposit-Taking Banks and Financial Institutions”.

The above-mentioned Prakas introduce and lay down the structure, components, and
methodology for calculating regulatory capital, and incorporate new components—market risk
and operational risk—into the calculation of risk-weighted assets. LOLC has already implemented
the calculation of its Capital Adequacy Ratio (CAR) based on these Prakas for the fiscal year
ended 2024, and given LOLC’s high level of CAR compared to the minimum requirement, its
stable earnings and expected modest credit growth, any future change in the CAR requirements
is unlikely to post significant challenge for the Company.

Early Supervisory Intervention for Deposit-Taking Banks and Financial Institutions

By January 1, 2026, all deposit-taking banks and financial institutions must comply with Prakas
B37.025.377 Pro.kor on “Early Supervisory Intervention for Deposit-Taking Banks and Financial
Institutions” dated 17 July 2025. The purpose of this Prakas is to establish a framework for the
implementation of early supervisory intervention for these institutions. They shall be classified into
four categories based on a set of Early Warning Indicators (EWIs) and will be subj

supervisory measures for any identified deficiencies. ARNB &8
fieee %)
. Minimum | Categorization Based on Supervisory Respm
Categories | CAR Components CAR CAR Components (X) Breachin wsiﬁﬁk
CET 1 Capital Ratio 8% X>=11% 4., “LOLC [CAMBCDA) Plo./ g
Category 1 | Tier 1 Capital Ratio 1% X>=15% Not subject 4’900 ‘5300
Total Capital Ratio | 15% X >= 20% M OF CA
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CET 1 Capital Ratio 8% 8% <= X< 11% Require institutions to explain weaknesses,
Catagory 2 | Tir 1t Ratlo_| 1% _| 1% <=x< 1%
Total Capital Ratio 15% 15% <= X < 20% provide regular progress reports.
Requiring capital injections, limiting or
CET 1 Capital Ratio 8% 5% <= X < 8% suspending deposit-taking, capping interest
rates to market levels, banning dividends and
bonuses, restricting subordinated debt
Category 3 | Tier 1 Capital Ratio 1% | 7% <=X <11% ﬁ?ﬁg&?i’r‘f; ;rssrz;'\;gl’I‘ifn"‘i’ti?]‘ésl')“uzs"feas";"”t'es
activities, restricting dividends and interest
rates, and requiring capital increases to
Total Capital Ratio 15% 10% <= X < 15% stabilize troubled financial institutions and
ensure regulatory compliance.
CET 1 Capital Ratio 8% X < 5% Prohibiting selling of some assets,
restructuring (e.g divesting subsidiaries,
Category 4 Tier 1 Capital Ratio 11% X<7% winding up, ...), prohibit credit and deposit
acceptance, downgrade license, revoke
Total Capital Ratio 15% X < 10% license and liquidate the institution.

LOLC is unlikely to be significantly affected by the implementation of this Prakas in the medium
term, as its Tier 1 Capital Ratio and Total Capital Ratio were 22.24% and 24.22%, respectively,
at the end of 2025, placing it in Category 1, which is not subject to any supervisory response.

c- Tax on Income

LOLC has an obligation to pay tax at 20% of taxable profit, by preparing tax on a monthly basis
based on 1% of monthly turnover. This prepayment tax of 1% turnover will be settled with the
payment of 20% profit tax at the end of each fiscal year. The total tax on profit for the year will be
the higher of the 20% tax on taxable profit and the 1% prepaid tax.

3- Analysis on Any Exceptional and Extraordinary Items

At the date of filing of the Disclosure Documents, the management believes that LOLC does not
have any exceptional and extraordinary items.

4- Material Changes in Interest Income

At the date of filing of the Disclosure Documents, there is not any material changes in interest
income.

5- Change in Accounting Policy for the Last Two Years

At the date of filing of the Disclosure Documents, there was no change in accounting policy which
could materially affect our financial position or business operations.

6- Dividend Policy

According to Article 19 of the Company’s article of incorporation, the dividend policy was as
follows:

e After approving the accounting and seeing that there is sufficient amount of money to be
distributed, the dividends shall be distributed and paid.

e The distribution procedures shall be determined by the congress of all sharehold
otherwise by the BOD of the Company.

e« The declaration of dividends shall specify the date of account books an
dividends shall be made within 30 days after the declaration.

» Only the shareholders whose names are listed on the record date shall
receive dividends.
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Economic Policy

Cambodia has been a free-market economy since 1995, which allows the private sector the rights
of self-determination on productivity, investment, and expenditure, with the government acting as
a regulatory body that sets and enforces laws and regulations and ensures transparent and fair
market competition. In addition, the country focuses on establishing friendly borders with its
neighbours by continuing to open more international border gates to increase the flows of labour
and goods with Thailand and Vietnam. The Kingdom also integrates itself into regional (ASEAN)
and global (WTO) trading systems, allowing it to benefit from preferential tariff systems granted
by major developed countries. Furthermore, Cambodia is very open to foreign investment by
permitting full openness to foreign equity ownership for most of primary sectors, imposing no
restriction on repatriation of profits, and introducing a number of investment incentives such as
tax holiday and investment guarantee for certain investment projects, particularly Qualified
Investment Project (QIP).

With regards to the banking and microfinance sectors, Cambodia’s economic policy encourages
foreign direct investment in the sectors by allowing 100% of foreign equity ownership. As a result,
we observe that major microfinance institutions especially MDIs and commercial banks are owned
in majority by foreigners.

Fiscal Policy

According to NBC, the country’s fiscal deficit narrowed to 2.5% of GDP in 2024, down from 3.3%
in 2023. Although tax revenue grew by 2.3%, total government revenue declined by 3.5% to KHR
24.8 trillion (USD 6.2 billion). This decline was largely driven by a sharp 84.6% fall in grants and
foreign aid, which now make up just 1.1% of total revenue, reflecting Cambodia’s transition away
from Least Developed Country (LDC) status.

On the expenditure side, the government spent KHR 29.5 trillion (USD 7.3 billion), representing
a 6.3% decrease compared to the previous year. Current spending fell by 9.3%, while capital
expenditure saw a modest increase of 1.2%, reaching KHR 9.1 trillion (USD 2.3 billion).

Cambodia’s external public debt rose by 5.2% to USD 11.8 billion in 2024, though public debt-to-
GDP ratio declined to 25.4%, indicating a more stable debt profile. These borrowings are primarily
directed toward infrastructure and other priority public investment projects. Multilateral institutions
now account for the largest portion of Cambodia’s external debt at 37.8%, while China remains
the largest bilateral lender, holding 34.4% of total external debt, followed by Japan (10.6%) and
South Korea (5.7%).

Looking ahead, the IMF, in its report Volume 2025: Issue 317 published in December 2025,
projects the fiscal deficit to widen to 3.7% of GDP in 2025 and 3.8% in 2026, driven by reduced
auditing, extensive tax exemptions (transfer tax on certain real estate, pre-payment of income for
textile and garment industry, tax incentives for the agriculture sector)—many of which are likely
to be extended beyond 2025—and increased social assistance for households displaced by the
Thai invasion and illegal occupation of Cambodian villages. Tax revenue as share of GDP is
expected to improve modestly by 2030, resulting from the authorities’ efforts to improve tax
compliance. The government aims to prioritize spending to minimize borrowing '
fiscal buffers. Public debt is projected to increase moderately from 26.8% in
2030, and the overall risk of debt distress remains low,
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Monetary Policy

Monetary policy in Cambodia has been curtailed by the high degree of dollarization. To improve
the effectiveness of monetary policy, the NBC has been promoting the use of the local currency
with the development of instruments and operation of liquidity provision in riel, the requirement
for banking and financial institutions has riel-denominated loans of at least 10% of their total loan
portfolio, reserve requirement, and other policy measures that reduce the transaction costs and
payments in riel. The Liquidity Providing Collateralized Operation (LPCO) has been introduced to
supply riel at low interest rate to local banking and financial institutions.

9- Liquidity and Capital Resources
a- Working Capital

The concept of working capital does not apply to financial institutions like LOLC since it does not
have typical current assets and liabilities such as inventories and accounts payable. Also, it is
very hard to determine current liabilities for a banking institution, because it typically relies on
deposits as source for their capital, and it is not certain when a customer will demand his/ her
deposit back.

b- Source of Funding

Source of funding are breakdown as follows:

-_ _'EDecembﬂ-Zl_zs___-_f_ 31-Degmber-2_024_ _'_ __33D_ec§'[n_bevr:2_02§' '__|

i _ KHR'000 | USD | KHR000 | USD  KHR000 | USD |
Deposits from | [ |

banks and other | »q9 671824 | 67,249,395 | 336,956,680 | 83715948 | 193,575,862 | 47,386,992

I- —

financial
|_institutions

Deposits from |4 514 670,116 | 950,578,150 |3,693,593,747 | 917,663,043

3,498,928,575 | 856,530,863

customers o | S [

g”"e”t. 293,725,649 | 73,193,533 | 495,942,606 | 123,215,555 | 426,603,927 | 104,431,806
_borrowings . I R S |

SOTHECTSNt 67,842,849 | 16,905,768 | 96,536,310 | 23,984,176 | 457,492,173 | 111,993,188

Borrowings | " [—— 4

dsgtt)’t"rd'”ated 68,736,671 | 17,128,500 | 178,978,277 | 44,466,653 | 253,753,175 | 62,118,280
| Total ~14,514,847,109 [1,125,055,346 |4,802,007,629 |1,193,045,375 | 4,830,353,712 [1,182,461,129

¢c- Breach of Terms and Conditions of Covenants Associated with Credit
Arrangement, Bank Loan

As of 31 December 2025, the Company is not in compliance with financial covenants of eleven
lenders, of which the actual performance ratio exceeded the limit as follows:

| Limit | Actual | KHR000 | usb
Senior Lender

PAR(*) 90 days plus restructured loan Exceeded

excludes Covid 19 minus loan loss reserve | <= 25% limi 17,866,532 4,452,164
. imit

divide by net worth

PAR(*) 30 days plus economic recovery

restructured loan divide by gross loan <=6.5% IIiEn>:(i:teeded 12,289,356

portfolio /

PAR(*) 30 days plus restructured loan

excludes Covid 19 divide by gross loan <= 13% E;‘i;teeded 4,001,36

portfolio
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PAR(*) 30 days plus economic recovery

restructured loan divide by gross loan <=23% lIiEnﬁci:teeded

portfolio

PAR(*) 30 days plus restructure loan

exclude Covid 19 less loan loss reserves <=7% IIiEr:(]icteeded

divided by gross loan portfolio

PAR(*) 30 days plus restructured loan E RIB1E:40 i\ 781280
d _ 4ro xceeded

excludes Covid 19 less loan loss reserve <=15% limit

divided by total equity

PAR(*) 30 days plus economic recovery

restructured loan plus net-charged-offs last | <= 7% Er)r(](i:teeded

12 months divided by gross loan portfolio 14,211,370 3,541,333

PAR( ) 90 days plus restructured loan >=100% | Not met

divided by loan loss reserve

($gbstandard loan + doubtfql loan + loss) <= 6% Exgeeded 83.704.534 20,858,344

divided by gross loan portfolio limit

PAR(*) 30 days plus net-charged-offs last ~ 190 Exceeded

12 months divide by gross loan portfolio <=M2% limit 2HB0R000 RSO

PAR(*) 30 days plus restructured loan Exceeded

exclude Covid 19 divided by gross loan <=5% limit 10,016,457 2,496,002

portfolio

PAR(™) 90 days plus economic recovery

restructured loan plus net-charged-offs last | <= 12% Exgeeded

12 months divided by gross loan portfolio limit 14.011.996 3.491 651

Loan loss reserve divided by PAR(*) 90 e g

days plus economic recovery restructured | >= 100% | Not met

loan

(qustandard loan + doubtfql loan + loss) <= 5% Exgeeded 6140 547 1,530,164

divided by gross loan portfolio limit

Open credit exposure <=30% | roeeded 7,014,985 | 1,972,336

(*) Portfolio at risk

The breach of specific asset quality ratios stems from a broad, industry-wide increase in Non-
Performing Loans (NPLs). Financial covenants established several years ago utilized thresholds
based on a then-average NPL ratio of approximately 2%, which no longer reflects current market
conditions.

As of 31 January 2026, the number of non-compliant lending facilities has been reduced to eleven,
representing an aggregate outstanding balance of USD 33,566,667. LOLC has secured written
waivers from two lenders (USD 3,000,000). While written waivers for the remaining nine lenders
(USD 30,566,667) are pending. However, it was observed that those lenders always take no
action, waive the past breaches, or revised new limits to support LOLC during the challenging
situation of the customers.

Notably, of the USD 30,566,667 lacking written waivers, USD 21,966,667 is scheduled to mature
within 2026. In a worst-case scenario where all non-waived borrowings are called immediately,
LOLC maintains a robust liquidity position. With USD 115,525,936 in deposits and placements as
of 31 December 2025, the company has more than sufficient coverage to meet these obligations.
However, any lender action prior to the natural maturity of these borrowings is not expected.

d- Types of Financial Instruments Used

The table below sets forth the types of financial instruments used by LOLC a
2025:
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SECTION 9: INFORMATION ABOUT THE GUARANTOR

1- History and Establishment

Credit Guarantee Corporation of Cambodia (CGCC) is a state-owned enterprise established by
the Sub-Decree No. 140 ANKR.BK dated 01 September 2020. CGCC is operated under the
technical and financial guidance of the Ministry of Economy and Finance (MEF).

CGCC was incorporated on 03 November 2020 and has been receiving technical support from
Asian Development Bank (ADB), World Bank, and UN Capital Development Fund (UNCDF).
CGCC launched the first guarantee scheme on 29 March 2021.

CGCC’s Bond Guarantee Framework was approved by the MEF on 17 May 2023. CGCC was
accredited by the SERC as the bond guarantor on 22 August 2023. It is launched as the First
Cambodian Bond Guarantor on 31 January 2024,

CGCC aims to provide guarantees on Khmer Riel denominated bonds listed on the CSX to
support local companies raising funds and bond market development in Cambodia.

2- Shareholding Structure
According to the Sub-Decree No. 140 ANKR.BK, CGCC sources of capital including:

« KHR 810 billion (equivalent to US$200 million) in paid-in capital from the Royal
Government of Cambodia

o Additional capital from the state budget, depending on the needs of the Royal
Government of Cambodia

e Income generated from credit guarantee operations

e Capital contributions from development partners and/or the private sector

s Capital raised through borrowing, securities issuance, and other sources

CGCC Shareholding Structure as of 20 April 2026:

Shareholder Total Capital Contribution (US$) Shareholding (%)
Ministry of Economy and Finance 200,000,000 100.00

3- Governance Structure
CGCC is under the direct supervision and guidance of appointed Board of Directors (BoD).

The Board of Directors is comprised of seven (7) members, including: one (1) representative from
the Ministry of Economy and Finance serving as Chairman; one (1) representative from the
National Bank of Cambodia; one (1) representative from the Ministry of Industry, Science,
Technology, and Innovation; one (1) representative from the Ministry of Economy and Finance;
one (1) representative from the CGCC serving as CEO; one (1) representative from CGCC’s
employee; and one (1) representative from the independent private sector.




employees. The representative of CGCC’s employees has not yet been nominated as of the date
of this Disclosure Document.

The composition of the CGCC Board of Directors as of 20 April 2026 is as follows:

Board of Directors Members Represented
H.E. Ros Seilava (Chairman) Ministry of Economy and Finance
H.E. Dr. Mey Vann Ministry of Economy and Finance
H.E. Yea Bunna Ministry of Industry, Science, Technology, and Innovation
H.E. Kith Sovannarith National Bank of Cambodia
Mr. No Lida (CEO) CGCC
Mr. Sreng Samork Independent private sector

The day-to-day management of CGCC is vested in one (1) CEO. The CEO is recommended by
the Minister of Economy and Finance and approved by the Sub-decree. The CEO heads the
management team.

The composition of the CGCC management team as of 20 April 2026 is as follows:

Name Position
Mr. No Lida CEO
Mr. Nhim Soriya Director of Finance and Business Analytics Department
Mr. Mourng Sokbou Director of IT Service Department
Mr. But Vanny Director of Human Capital and Administration Department
Ms. Lim Chanthida Director of Centralized Operations Department
Ms. Chun Sothany Director of the Strategy and Business Development Department
Mr. Eng Tongngy Director of Risk Management and Compliance Department
Mrs. Kim Sophay Director of Internal Audit Department
Mrs. Saray Phomra Director of Legal and Company Secretariat Department

4- Credit Strength

CGCC is rated by domestic credit rating agency.

Credit Rating Agency Rating Outlook Monitoring Date Issued
Rating Agency of (Cambodia) Plc. khAAA Stable 25 September 2025

5- Guarantee Business and its Portfolio

CGCC's business consists of: (1) Loan guarantees, which cover business loans disbursed by its
partner financial institutions to MSMEs and large firms (including individual guarantee schemes,
portfolio guarantee schemes, and wholesale guarantee schemes); and (2) Bond guaraniges,...
which cover corporate bonds issued by local companies to be listed on the CSX. %Q@“*mng

As of 31 March 2026, CGCC guarantee progress is:
e Total guaranteed account: 9,782
e Total guaranteed loan: USD 270.97mn
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e Outstanding guaranteed loan: USD 560.30mn
e Outstanding guaranteed amount: USD 182.36mn

CGCC has yet to provide direct guarantee any corporate bond; however, it has entered into a
counter-guarantee agreement with GuarantCo Ltd. The USD 10 million facility provided by CGCC
supports GuarantCo Ltd’s existing USD 70 miilion guarantee for CamGSM PLC (“Cellcard”),
helping to manage its single obligor, sector, and geographic exposure limits.

6- Guarantee Structure

CGCC aims to provide guarantees on Khmer Riel denominated bonds listed on the CSX to
support local companies raising funds and bond market development in Cambodia.

The guarantees issued by CGCC are irrevocable and unconditional commitments to pay
bondholders upon non-payment by the issuer throughout the tenor of the bonds. This commitment
is backed by CGCC's equity capital which has been fully paid-in by Royal Government of
Cambodia. CGCC's general bond guarantee structure is illustrated below.

Guaraites / /
Fee ) i

L1 \( Guarantee
o B Guaramee %% onBonds
/ / on Bonds \

Guaranteed Bonds

Bond g Aond

— — [

-~
Cash

Issuer

7- Selected Financial Information

A summary of the statement of financial position, income statement, and cash flows as of, and for
each of the years ended 31 December 2023, 2024 and 2025 have been extracted from CGCC's
financial statements for the years ended 31 December 2023, 2024, and 2025 and presented as
follows:

Statement of Financial Position Summary

i As of 31 December

2023 2024 2025
(in US$)
Assets
Cash and cash equivalent 4,063,430 11,900,189
Investment in securities at amortized cost 1,958,384 1,987,576 /
Other receivables 10,327,698 10,669,262




Term deposits 215,534,364 224,684,651 241,047,851
Intangible assets 382,890 335,930 251,330
Property and equipment 473,674 350,681 375,820
Other assets 201,895 175,379 127,797
Total Assets 232,942,335 250,103,668 263,657,604
Equity and Liabilities

Equity

Share capital 200,000,000 200,000,000 200,000,000
Retained earnings 28,302,125 39,823,428 51,409,836
Total Equity 228,302,125 239,823,428 251,409,836
Liabilities

Expected credit losses for guarantee schemes 2,950,234 7,119,876 8,042,705
Contract liabilities 657,522 770,062 990,713
Other payables 765,003 2,201,343 3,031,736
Other liabilities 267,451 188,959 182,614
Total Liabilities 4,640,210 10,280,240 12,247,768
Total Equity and Liabilities 232,942,335 250,103,668 263,657,604

Statement of Comprehensive Income Summary

As of 31 December
2023 2024 2025
(in US$)
Guarantee income 1,117,023 1,495,919 1,940,679
Investment income 15,124,834 | 15,955,812 | 15,426,867
Other income 30,800 65,865 208,537
Total Income 16,272,657 | 17,517,596 | 17,576,083
Total Operating Expenses (2,550,979) | (2,965,395)| (3,200,642)
l-P’rofit t.)efore Provision for Gu.arantee Liabilities and 13,721,678 | 14,552,201 | 14,375,411
nrealized Currency Translation
Provision for guarantee liabilities (3,021,180)| (6,412,086)| (3,330,580)
Net gain on unrealized currency translation 1,814,723 3,484,478 715,026
Profit before Income Tax 12,515,221 | 11,624,593 | 11,759,887
Income tax expense (84,436) (103,290) [
Profit for the Year 12,430,785 | 11,521,30300° '
Other comprehensive loss — Currency translation difference - (@-&EM ,mq.-,)
Total Comprehensive Income for the Year 12,430,785 11,521,}03
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Statement of Cash Flow Summary

W T As of 31 December

2023 2024 2025

(in US$)

Net cash flows from operating activities (2,110,303) (2,005,198) (2,445,704)
Net cash flows from investing activities 598,582 9,919,524 (6,741,208)
Net cash flows from financing activities (60,288) (77,567) (94,208)
Net cash movement (1,572,009) 7,836,759 (9,281,120)
Cash at beginning of period 5,635,439 4,063,430 11,900,189
Cash at end of period 4,063,430 11,900,189 2,619,069

Audited Financial Statement for the Years ended 31 December 2023, 2024, and 2025

CGCC's financial statements are prepared and presented in accordance with Cambodia International
Financial Reporting Standard and audited by Grant Thornton (Cambodia) Limited. The independent
auditors' report accompanying CGCC's financial statements for the years ended 31 December 2023, 2024,
and 2025 of CGCC are available at the following website page:

hitps://www.cgcc.com.kh/en/publications/

All of the information on the Guarantor under this section has been provided by CGCC. Information in
respect of the Issuer contained in this Disclosure Document has not been verified by the Guarantor. None
of the Guarantor, its management nor its employees take any responsibility, expressed or implied, for any
information contained in this Disclosure Document, other than the information contained in this Section
entitled "Information about the Guarantor”. In addition, none of the foregoing parties has taken any steps
to verify the accuracy of any of the information included in this Disclosure Document, other than the
information contained in this Section entitled “Information about the Guarantor", and no representation or
warranty, express or implied, is made by any such parties as to the accuracy or completeness of the
information contained in this Disclosure Document.

(The remaining part is intentionally left blank)
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APPENDIXES

1- Guaranteed Sustainability Bonds Terms and Conditions
2- Sustainability Bonds Terms and Conditions

3- The Audited Financial Statement 2024

4- The Audited Financial Statement 2025

5- Bondholders’ Representative Agreement

6- Credit Rating Report of the Bond

7- Credit Rating Report of CGCC

8- Guarantee Agreement

9- Sustainability Bond Framework

10- Second Party Opinion of Sustainability Bond Framework
11- Code of Conduct

12- Subscription Form























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































	2024-annual-audited-fs-cifrs-eng.pdf
	Report of the Independent Auditors

	LOLC_YE 31 Dec 25 - FS EN V2 - Final (2).pdf
	sign page
	LOLC_YE 31 Dec 25 - FS EN - Signed
	Report of the Independent Auditors


	LOLC_YE 31 Dec 25 - FS EN V2 - Final
	Report of the Independent Auditors
	.



